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Direct Testimony of Ray Jones 

In Docket No. W-03718A-09-0359 

a. 1 

4.1 

a.2 

4.2 

Q.3 

A.3 

Please state your name, business affiliation and business address. 

My name is Ray L. Jones, P.E. My business address is 25213 N. 49th Drive, 

Phoenix, Arizona 85083. I am the owner and principal of ARICOR Water 

Solutions LC (“ARICOR’). ARICOR provides a wide range of engineering and 

regulatory support services to the private utility, municipal utility, and 

development sectors. 

Please summarize you professional experience and educational background. 

I have an extensive background in Arizona water and wastewater utility 

businesses. I began my career as a Staff Engineer with Citizens Utilities Company 

(“Citizens”) at its Sun City office in 1985. I held progressively more responsible 

positions and ultimately became the Vice President and General Manager for 

Citizens’ Arizona water and wastewater operations in 1998. When Arizona- 

American Water Company (“Arizona-American”) purchased Citizens’ water and 

wastewater operations in 2002, I became Arizona-American’s President. In 2004, 

I left Arizona-American and formed my own consulting firm, ARICOR. 

received a Bachelor of Science in Civil Engineering in 1985 from the University 

of Kansas and a Master of Business Administration in 1991 from Arizona State 

University. I am a licensed Professional Engineer in Arizona and California and I 

am a Grade 3 Certified Operator for all four Arizona classifications. 

I 

What is your experience before the Arizona Corporation Commission? 

In my time with Citizens and Arizona-American, I prepared or assisted in the 

preparation of multiple filings before the Arizona Corporation Commission 

(“Commission”), including rate applications and CC&N filings. Since starting 
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ARICOR, I have prepared several filings and assisted in the preparation of several 

more filings before the Commission, including rate applications and CC&N 

filings. I have also provided testimony in all of these cases before the 

Commission. A summary of my regulatory work experience is included in my 

resume attached hereto as Exhibit SWC-2. 

On whose behalf are you testifying in this proceeding? 

I am testifying on behalf of Sahuarita Water Company, L.L.C. (“Sahuarita” or 

“Company”) 

By way of background to the Settlement Agreement between the 

Commission’s Staff and Sahuarita were you retained by Sahuarita to analyze 

its current Off-Site Hook-Up Fees (“HUF”) and determine if the current 

HUFs were appropriate and, if not, what increase to Sahuarita’s HUFs would 

be appropriate? 

Yes I was retained in August of 2012 evaluate the Company’s current HUFs and 

determine if the HUFs should be increased. 

Please generally describe the nature of the analysis you performed as a part 

of your assignment. 

My analysis included a review and analysis of the Company’s financial condition, 

projected capital expenditures and projected financial condition. In completing 

my analysis, I performed the following general tasks: 

1. 

2, 

Review of the Company’s last rate order from the Commission. 

Review of the Company’s 201 1 Water System Updated Master Plan 

dated August 2012 and prepared by Westland Resources, Inc 

(“Westland”). 

3. Review of backbone infrastructure budgets and cost estimates 
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prepared by Westland and the Company. 

4. 

5. Review of projected levels of CIAC and CIAC amortization 

Review of customer growth projections prepared by the Company. 

prepared by the Company. 

Upon completion of the review tasks noted, I prepared an analysis to 

project the Company’s expenditures on off-site plant additions and detail the 

funding sources for those expenditures. Using this data, I projected the company’s 

rate base related to wells, storage tanks, booster pumping facilities, treatment 

facilities and transmission mains (“Off-Site Facilities”) at varying levels of HUF 

to assist in determining a recommend HUF for Sahuarita. 

Did you ultimately conclude as a result of your analysis that Sahuarita’s 

existing HUFs should be increased? 

Yes, I concluded that the HUFs should be increased and recommended new HUFs 

to Sahuarita. 

What criteria did you consider in determining your recommend HUFs? 

The HuFs were selected to accurately reflect the cost of constructing Off-Site 

Facilities needed to provide adequate and reliable service to future customers and 

to avoid a situation where insufficient HUFs resulted in upward pressure on the 

amount of required rate relief in future rate cases. This criterion was selected to 

alleviate any concern that existing customers are being asked to subsidize new 

growth. 

Did you prepare a schedule of recommended increased HUFs for the 

Company to consider? 

Yes, that schedule has been marked for identification as Exhibit S WC-3. 
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4.10 

Did the Company accept your recommendations and cause a request for 

Commission approval of your recommended HUFs to be filed with the 

Commission? 

Yes, the Company filed a motion to amend Decision No. 62032 (and, if necessary, 

Decision No. 72177) with the Commission on October 20, 2012. A copy of that 

request has been marked for identification as Exhibit SWC-4. As may be noted 

therefrom, the Company’s request included financial information I prepared in 

support of the proposed increases in the Company’s HUFs. 

Q.11 Did the Commission Staff agree with the revised HUFs you recommended for 

4.11 

Q.12 

4.12 

Sahuarita? 

No they did not. The Commission Staff indicated that the recommended HUFs 

were in excess of what they could support and recommended HUFs which were 

lower than my recommendations and at a level that was not acceptable to 

Sahuarita. 

Did the Commission Staff and Sahuarita subsequently enter into settlement 

discussions for the purpose of determining whether or  not they could reach 

agreement on increased HUFs for the Company as of this point in time; and, 

if so, were the settlement discussions successful? 

Yes. Representatives of the Commission Staff and the Company engaged in 

settlement discussions during April and May of this year and they were able to 

reach agreement on the level of HUFs that both parties believe are appropriate as 

of this point in time for Sahuarita. Exhibit SWC-5 is a copy of the Settlement 

Agreement that was reached between the Commission Staff and the Company, and 

that Agreement was executed on May 23,2013. 
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Q.17 

Does the Settlement Agreement indicate the amount of the Company’s HUFs 

which were agreed upon between the Commission Staff and the Company? 

No, that information is reflected in the “Off-Site Hook-Up Fee Table” which is set 

forth at page 2 of the Tariff Schedule attached to the Settlement Agreement as 

Exhibit “A.” 

How do the revised HUFs compare with Sahuarita’s current HUFs? 

A table showing that comparison is set forth in Exhibit S WC-6. 

What is the purpose of the Tariff Schedule that is attached as Exhibit “A” to 

the Settlement Agreement? 

This Tariff Schedule is the means by which the Company would formally 

implement the agreed upon new amounts for Sahuarita’s HUFs, subject to 

Commission approval as a result of today’s hearing. As may be noted therefrom, 

it contains a statement of the purpose and applicability of the new HUFs and the 

terms and conditions applicable to Sahuarita’s implementation of the same. 

Are the agreed upon HUFs supported by the financial analysis you performed 

on behalf of the Company with respect to possible increases in its current 

HUFs? 

Yes, in fact my analysis supported a higher amount for the new HUFs than has 

been agreed to by Staff and Sahuarita. However, as a result of the settlement 

discussions with Commission Staff the Company was willing to agree to the HUFs 

reflected in the “Off-Site Hook-Up Fee Table” set forth on page 2 of the 

aforementioned Tariff Schedule. 

Do the Company and you believe that the agreed upon HUFs for Sahuarita 

represent just and reasonable increases? 
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Q.18 

A. 18 

Q.19 

A.19 

Yes, the revised HUFs are based on the cost of constructing needed Off-Site 

Facilities and are just and reasonable based on the information presented in the 

Company’s filing. 

In your opinion, would approval of the HUFs as proposed in the Settlement 

Agreement be in the public interest? 

Yes. The Company’s original request was well reasoned and based on sound 

analysis. Staff conducted a thorough review of the Company’s request through 

data requests and direct contact with Sahuarita and its representatives. The HUFs 

agreed to in the Settlement Agreement provide a necessary source of developer 

provided funds to help finance needed expansions in Sahuarita’s Off-Site 

Facilities. The use of developer provided funds decreases the amount of required 

rate relief in future rate cases and alleviates concern that existing customers are 

being asked to subsidize new growth. 

Does that complete your testimony on behalf of the Company in support of 

the Settlement Agreement and the agreed upon increases in the Company’s 

existing HUFs? 

Yes it does. 
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AMCOR 
\Nata- Solutions 

25213 N. 49th Drive 
Phoenix, AZ 85083 

Ray L. Jones P.E. 
Principal 

EXPERTISE 

Mr. Jones formed ARICOR Water Solutions in 2004. Through ARICOR Water Solutions, Mr. Jones offers a wide 
range of engineering and financial analysis services to the private and public sectors. Projects include development of 
regulatory strategies and preparing rate cases, including preparation of rate studies, cost of service studies, financial 
schedules and testimony for filings before the Arizona Corporation Commission. Services also include consultation 
on water and wastewater utility formation, management and operations, and valuation, including due diligence 
analysis, water resources strategy development and water rights valuation. ARICOR Water Solutions provides water, 
wastewater and water resource master planning, water and wastewater facilities design, and owner representation; 
including value engineering, program management and construction oversight. Lastly, ARICOR Water Solutions 
supports water solutions with contract operations and expert witness testimony and litigation support. 

EMPLOYMENT HISTORY 

2002 to 2004 Arizona-American Water Company 
President 
Responsible for leadership of the Arizona business activities of Arizona-American Water 
Company. Key responsibilities include developing and evaluation new business 
opportunities, developing strategic plans, establishing effective government and 
community relations, insuring compliance with all regulatory requirements, and 
providing management and guidance to key operations and support personnel. 

1998 to 2002 

1990 to 1998 

1985 to 1990 

EDUCATION 

Citizens Water Resources, Arizona Operations 
Vice President and General Manager 
Responsible for leadership of the Arizona regulated and unregulated business activities of 
Citizens Water Resources. Key responsibilities included developing and evaluation new 
business opportunities, developing strategic plans, establishing effective government and 
community relations, insuring compliance with all regulatory requirements, and 
providing management and guidance to key operations and support personnel. 

Citizens Water Resources, Arizona Operations 
Engineering and Development Services Manager 
Responsible for management of a diverse group of business growth related activities. 
Responsibilities include: marketing of operation and maintenance services (unregulated 
business growth), management of new development activity (regulated business growth), 
management of engineering hnctions (infrastructure planning and construction), 
management of water resources planning and compliance, management of growth-related 
regulatory knctions (CC&N’s and Franchises), and management of capital budgeting 
fhctions and capital accounting functions. 

Citizens Water Resources, Arizona Operations 
Civil Engineer 
Responsible for the planning, coordination and supervision of capital expansion and 
major maintenance and rehabilitation projects as assigned. Responsible for development 
of capital program for Maricopa County Operations. 

Arizona State University - Master of Business Administration (1991) 
University of Kansas - Bachelor of Science in Civil Engineering (1985) 



ARsfCOR 
Watm Solutions 

Filing 

Ray L. Jones P.E. 
Page 2 

Utility(ies) Filing Type(s) Docket(s) 

PROFESSIONAL CERTIFICATION 

Year 

Registered Professional Engineer - Civil Engineering - Arizona 
Professional Engineer - Civil Engineering - California 
Certified Operator - Wastewater Treatment, Wastewater Collection, Water Treatment, Water Distribution - Arimna 

I 

PROFESSIONAL AFFILIATIONS 

1992 

1993 

1993 

1993 

1995 

1996 

1996 

1998 

0 

0 

0 

0 

Director - Water Utilities Association of Arizona (1998 - 2004) 
Member - American Society of Professional Engineers 
Member - American Water Works Association 
Member - Arizona Water Pollution Control Association 
Member - Water Environment Federation 

CC&N Extension (Expansion of Sun 

CC&N Extension (Addition of Coyote 

CC&N Extension (Various 
Subdivisions on western border) 

CC&N Extension (Expansion of Sun 
City West) 

u-2334-92-244 

U- 1656-93-060 
City West) Sun City West Utilities Company 

Sun City Water Company 

Tubac Valley Water Co., Inc. 

Sun City West Utilities Company 

Sun city Sewer Company Lakes) U-2276-93-060 

U- 1595-93-24 1 

u-2334-93-293 

Citizens Utilities Company E-1032-95-4 17 
Sun City Water Company U-1656-95-4 17 
Sun City Sewer Company Ratemaking U-2276-95-417 
Sun City West Utilities Company U-233 4-95-4 17 
Tubac Valley Water Company U-1595-95-4 17 
City Water Company CC&N Extension (Acquisition of U- 1656-96-282 
Sun city Sewer Company Youngtown) U-2276-96-282 

E-1032-96-5 18 

W-0 1656A-98-0577 
SW-02334A-98-0577 

CC&N Extension and Deletion Citizens Utilities Company (Realignment of Surprise Bdry.) 
Sun City Water Company 
Sun citv West Utilities ComDanv 

CAP Water Plan and Accounting 
Order (Sun Cities CAP plan) 

CIVIC AND COMMUNITY INVOLVEMENT 

Advisory Member - Water Resources Development Commission (2010 - 2012) 
Board of Directors - Greater Maricopa Foreign Trade Zone (2009 - Present) 
Chairman WESTMARC (2008) 
Director and Member of the Executive Committee- WESTMARC (1998 - 2010) 
Co-Chairman, WESTMARC Water Committee (2006 - 2007) 
Chairman-Elect WESTMARC (2007) 
Member - Corporate Contributions Committee, West Valley Fine Arts Council Diamond Ball (Chairman 2005) 
Member - Technical Advisory Committee - Governor’s Water Management Commission (2001) 
Board Member, Manager & Past Chairman - North Valley Little League Softball 

REGULATORY EXPERIENCE 

Testimony has been provided before the Arizona Corporation Commission in the dockets listed below. Unless 
otherwise indicated testimony was provided on behalf of the utility. 
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Docket(s) 
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Citizens Water Resources Company 

Citizens Water Services Company 

Citizens Communications Company 
Citizens Water Services Company 

of Arizona 

of Arizona 

of Arizona 

cc&N Extension and Accounting SW-3455-00-1022 Order (Anthen Jacka Property and 
Phoenix Treatment Agreement) 

sw-3454-oo-1022 

cc&N Extension and Approval of 
Hook-Up Fee (Vemado) 

Filing 
Year 

2000 

Arizona-American Water Company 

Arizona-American Water Company 
Rancho Cabrillo Water Company 

Ratemaking 

CC&N Transfer 

W-0 132B-00-1043 
SW-03 54A-00- 1043 

(Representing Puke Home 
Corporation) 

2000 

CC&N Extension 

WS-0 1303A-02-0867 
WS-0 1303A-02-0868 
WS-0 1303A-02-0869 
WS-0 1303A-02-0870 
WS-0 1303A-02-0908 
WS-0 1303A-04-0089 
W-0 1303A-04-0089 
SW-03 898A-04-0089 

WS-02987A-04-0288 

West End Water Company 

Arizona-American Water Company 

Arizona-American Water Company 

CC&N Extension W-01157A-05-706 

Approvals Associated with 

Treatment Facility 
Construction of Surface Water W-0 1303A-05-0718 

Ratemaking WS-01303A-06-0403 

2002 

Pima Utility Company 

Tusayan Water Development 

2004 

W-021999A-11-0329 
Ratemaking WS-02199A-11-0330 

Rancho Cabrillo Sewer Company I 
Johnson Utilities Company, LLC I 

Tusay an) 
Valley Utilities Water Company, 
Inc. 

2004 

W-0 14 12A-12-0 195 Ratemaking 

Perkins Mountain Utility Company 
Perkins Mountain Water Company 

New cc&N & Initial Rates WS-20379A-05-0489 
W-203 80A-05-0490 2005 

2005 

2005 

2006 

2008 Sunrise Water Company I Ratemaking I W-02069A-08-0406 

2009 

2009 

Baca Float Water Company I Ratemaking I WS-01678A-09-0376 
~~ 

Aubrey Water Company Lost Water Evaluation (Rate Case W-03476A-06-0425 I Compliance) 

2009 White Horse Ranch Owner’s Assn. I Ratemaking I W-04161A-09-047 1 

2010 Litchfield Park Service Company I Ratemaking I W-01427A-09-0104 

2010 Chino Meadows I1 Water Company I Ratemaking I W-02370A-10-0519 

201 1 

201 1 Ratemaking Association, Inc. 
(Representing the Town of 

2012 
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Utility(ies) Filing 
Year 

ARKOR 
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Filing Type(s) Docket(s) 

2012 

I 2012 I Far West Water & Sewer, Inc. I Ratemaking I WS-03478A-12-0307 I 

New River Utility Company Ratemaking W-0 1737A-12-0478 

Amend Off-Site Facilities Hook-Up W-03718A-09-0359 I 2012 I SahuaritaWaterCompany,LLC I Fee 

New Off-Site Facilities Hook-Up Fees WS-03478A-13-0200 I 2013 1 Far West Water & Sewer, Inc. 

2013 Far West Water & Sewer, Inc. CC&N Extension WS-03478A- 13-0250 

July 20 13 
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Exhibit SWC-3 

I Meter Size 

Sahurarita Water Company, L.L.C. 
Company Proposed HUFs 

I Proposed 
Current Fee Increase Proposed Fee 

I OFF-SITE HOOK-FEE TABLE I 

I 5/8 ”x%” I $350 I $1,150 I $1,500 I 
I %” I $420 I $1.380 I $1.800 I 
I 1 ” I $700 I $2,300 I $3,000 I 

I 2” I $2,240 I $7,360 I $9,600 I 

I 4” I $7,000 I $23,000 I $30,000 I 
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BEFORE THE ARIZONA CORPORATIC 

COMMISSIONERS ~ , - j 7 0 ~ ~  r 

GARY PIERCE, Chairman 
n! * - 7 

BOB STUMP ’ ,  :* ’ ; I )  rjCT 30 f’ld 1-7 TO 
SANDRA D. KENNED 
PAUL NEWMAN 
BRENDABURNS 

Y- 
1 ’ ’ ‘ “ ’ - ~ - -  . a . 

. I  

IN THE MATTER OF THE JOINT ) DOCKETNO. W-02808A-99-0143 
APPLICATION OF INTERCHANGE ) DOCKET NO. W-0371 SA-99-0143 
WATER COMPANY, INC. AND RANCHO ) 
SAHUARITA WATER COMPANY, L.L.C. ) 
FOR APPROVAL OF THE SALE OF ) 252FORORDERALTERINGAND 
ASSETS AND TRANSFER OF ) AMENDING DECISION NO. 62032 
CERTIFICATE OF CONVENIENCE AND ) (AND, IF NECESSARY, DECISION NO. 
NECESSITY ) 72177) 

MOTION PURSUANT TO AJ.3-S. 8 40- 

I. 

INTRODUCTION 

Pursuant to A.A.C. R14-3-106(K) and A.R.S. 6 40-252, Sahuarita Water Company, 

L.L.C. (“SWC”)’ hereby moves for an order from the Commission reopening the above- 

captioned and above-docketed proceedings (“Subject Proceedings”) for the purposes of (i) 

considering the Application of SWC For Approval of Proposed Amended Off-Site Facilities 

Hook-Up Fees (“OSF Application”), which is attached hereto as Exhibit “A,” and (ii) thereafter 

issuing an appropriate form of order or decision altering and amending Decision No. 62032 so as 

to approve the proposed amended Off-Site Facilities Hook-Up Fees (“OSF”) which are the 

subject of the attached OSF Application in replacement for those OSFs which were adopted by 

the Commission in Decision No. 62032. In support of this Motion, SWC submits the following 

information. 

11. 

DISCUSSION 

~~~ ~ 

’ On November 19, 2008, the Commission issued Decision No. 70620 which, inter alia, approved the change in 
name of Movant from Rancho Sahuarita Water Company, L.L.C. to Sahuarita Water Company, L.L.C. 
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SWC’s existing OSFs were developed by the Commission’s Staff and presented in a 

Commission Staff Memorandum dated August 20, 1999, which was filed in Docket Nos. W- 

32808A-99-0143 and W-0371 SA-99-0143. The Commission adopted the Commission Staffs 

recommendation in that regard in Decision No. 62032, which was issued on November 2, 1999. 

Those OSFs are set forth in Table 1 below; and, they have remained unchanged since Decision 

No. 62032: 
Table 1 

OFF-SITE FACILITIES HOOK-UP FEE TABLE 
Meter Size Total Fee 

518 ” x %” 
3/4)’) 
1 ” 
1 %’ 
2” 
3” 
4” 

$350.00 
$420.00 
$700.00 

$1,400.00 
$2,240.00 
$4,200.00 
$7,000.00 

6” or greater $14,000.00 

As indicated in the attached OSF Application, SWC is requesting Commission approval 

to increase its existing OSFs fiom those depicted in Table 1 above to those shown in Table 2 

below. 
Table 2 

AMENDED OFF-SITE FACILITIES HOOK-UP 
FEE TABLE 

518 ” x W $1,500.00 

1 ” $3,000.00 
1 %’ $6,000.00 
2” $9,600.00 
3 ” $1 8,000.00 
4” $3 0,000.00 
6” or greater $60,000.00 

Meter Size Total Fee 

3/4)’) $1,800.00 

* SWC’s most recent rate case was the subject of Decision No. 72177, which was issued on February 11, 2011. 
Neither SWC nor the Commission Staff proposed any change(s) to SWC’s existing OSFs at that time, and Decision 
No. 72177 does not discuss the subject at all. However, in the event that the Commission should conclude that it is 
necessary to alter and amend Decision No. 72 177, in order to lawfilly consider and approve the proposed amended 
OSFs which are the subject of this Application, then SWC’s Motion is intended to be inclusive of Decision No. 
72 177 as well. 
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The reasons for these proposed OSF increases and the timing thereof are discussed at 

length in the attached OSF Application, which is incorporated herein by this reference. As noted 

therein, 

“SWC’s proposed amendment to its existing OSFs is intended to 
achieve two principal objectives. First, SWC desires to have in 
place OSFs which more accurately reflect the cost of constructing 
wells, storage tanks, booster pumping facilities, treatment facilities 
and transmission mains (“Off-Site Facilities”) in conjunction with 
the provision of adequate and reliable service to future customers. 
In so doing, the company intends to remove the basis for any 
concern that existing customers are being asked to subsidize new 
growth. Second, by instituting the proposed changes in OSFs at 
this time, SWC intends to avoid a situation where insufficient 
OSFs result in upward pressure on the amount of required rate 
relief in kture rate cases, due to overreliance on debt and equity as 
the means for funding capital improvements.” [OSF Application at 
page 3, lines 8- 171 

In that regard, inasmuch as the proposed OSF increases are “revenue neutral” in nature vis-a-vis 

SWC’s operating revenues and expenses, SWC believes that the Commission may lawfully 

consider and approve the same without the necessity of an accompanying application for a 

general change in the company’s rates and charges. 

11. 

CONCLUSION 

For the reasons discussed above, and the reasons discussed in detail in the attached OSF 

Application, SWC hereby requests that the Commission issue an order reopening the Subject 

Proceedings for the purpose of (i) considering the attached OSF Application, and (ii) thereafter 

issuing an appropriate form of order or decision altering and amending Decision No. 62032 (and, 

if necessary, Decision No. 72177) so as to approve the proposed OSFs which are the subject of 

the attached OSF Application as replacement for those OSF fees which were adopted by the 

Commission in Decision No. 62032. 

Dated this 25th day of October 2012. 

Lawrence V. Robertson, Jr., Of Counsel to 
Munger Chadwick, PLC 

Page 3 of 4 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 d 

18 

1s 

2c 

21 

2 ;  

2 :  

2 4  

2 5  

26  

27  

2E 

~~ 

The original and thirteen (1 3) copies of the 
ibove Motion will be mailed for filing 
In the 26* day of October 2012 to: 

Docket Control 
4rizona Corporation Commission 
I200 West Washington Street 
?hoenix, Arizona 85007 

4 copy of the above Motion will 
De emailedmailed that same date to: 

Jane L. Rodda, Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
400 West Congress, Suite 218 
Tucson, Arizona 85701 

P. 0. Box 1448 
Tubac, Arizona 85646 
Attorney for Sahuarita Water Company, L.L.C. 

Janice M. Alward, Chief Counsel 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Steve Olea, Director 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Wesley Van Cleve 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

c:\uwn\angela\documents\larry\Jahuarifa water M. llc\59-0143\motioo 40-252 clnl fnl.doc 
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Docket No. W-02808A-99-0143 
Docket No. W-03718A-99-0143 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 

GARY PIERCE, Chairman 
BOB STUMP 
SANDRA D. KENNEDY 
PAUL NEWMAN 
BRENDA BURNS 

IN THE MATTER OF THE APPLICATION OF ) DOCKET NO. W-03718A-12- 
SAHUARITA WATER COMPANY, L.L.C. ) 
FOR APPROVAL OF PROPOSED AMENDED ) APPLICATION 
OFF-SITE FACILITIES HOOK-UP FEES 1 

By means of this Application, Sahuarita Water Company, LLC (“SWCyy), an Arizona 

limited liability company, hereby requests that the Commission issue an appropriate form of 

order approving an amendment of SWC’s existing Off-Site Facilities Hook-Up Fees (“OSF”) in 

the manner more fully described in Section I1 below. In support of this Application, SWC 

submits the following information. 

I. 

BACKGROUND 

SWC is an Arizona public service corporation, which has been authorized by the Arizona 

Corporation Commission (“Commission”) to provide water service to the public in the vicinity 

of Sahuarita, Arizona pursuant to certificates of convenience and necessity issued by the 

Commission. At present, SWC provides water service to approximately 5,133 residential, 52 

commercial, 142 irrigation, and 3 institutional customer connections. In that regard, the 

preponderance of SWC’s current customers are located within the Rancho Sahuarita Master 

Planned Community, which is located entirely within SWC’s certificated water service area. 

SWC’s existing water system infrastructure includes the following facilities: (i) three 

wells with an aggregate production capacity of 4,850 gpm; (ii) three storage reservoirs with an 

aggregate storage capacity of 2,550,000 gallons; (iii) two booster stations which provide water to 



three pressure zones with an aggregate capacity of 6,800 gpm; (iv) an arsenic treatment facility 

with an aggregate treatment capacity of 2,000 gpm; (v) and related transmission and distribution 

mains, meters, service lines, fire hydrants and other water system appurtenances. 

SWC’s existing OSFs were developed by the Commission’s Staff and presented in a 

Commission Staff Memorandum dated August 20, 1999, which was filed in Docket Nos. W- 

02808A-99-0143 and W-03718A-99-0143. The Commission adopted the Commission Staff‘s 

recommendation in that regard in Decision No. 62032, which was issued on November 2, 1999. 

Those OSFs are set forth in Table 1 below; and, they have remained unchanged since Decision 

No. 62032. 

A. 

Table 1 

OFF-SITE FACILITIES HOOK-UP FEE TABLE I 
Meter Size 

518 ” x W 
W’ 
1 ” 
1 %’ 
2” 
3 ” 
4” 
6” or greater 

Total Fee 
$3 5 0.00 
$420.00 
$700.00 

$1,400.00 
$2,240.00 
$4,200.00 
$7,000.00 

$14,000.00 

11. 

DISCUSSION OF PROPOSED AMENDMENTS 

SWC Planninp Process 

As part of its ongoing long-range planning process, SWC retained WestLand Resources, 

Inc. to update the Water System Master Plan which WestLand had prepared for SWC in 2007. 

The 201 1 Water System Updated Master Plan (“Updated Plan”) was completed by WestLand in 

August 2012. As stated therein, the objective of the Updated Plan was as follows: 

“The objective of the 20 1 1 S WC Master Plan is to address the water infrastructure 
needs of the existing and hture SWC water system. The Master Plan will provide 
a planning basis for the present and future operation of the SWC system in a 
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manner consistent with the existing facilities, physical constraints, and S WC 
resources. The Master Plan will also be a key guidance document for SWC to 
identifv the capital components required for both existing and future customers. 
The infrastructure requirements are developed based on a combination of Federal, 
State (Arizona Administrative Code Title 18 and Arizona Department of 
Environmental Quality (ADEQ) requirements), and local (Pima County and Town 
of Sahuarita) requirements, S WC policies, and standard engineering practices.” 
[Updated Plan at page 21 [emphasis added] 

A copy of the Updated Plan is attached hereto as Appendix “A” and is incorporated herein by 

this reference. 

B. Objectives of Amended OSFs and Underlyinp Assumptions 

SWC’s proposed amendment to its existing OSFs is intended to achieve two principal 

objectives. First, SWC desires to have in place OSFs which more accurately reflect the cost of 

constructing wells, storage tanks, booster pumping facilities, treatment facilities and transmission 

mains (“Off-Site Facilities”) in conjunction with the provision of adequate and reliable service to 

hture customers. In so doing, the company intends to remove the basis for any concern that 

existing customers are being asked to subsidize new growth. Second, by instituting the proposed 

changes in OSFs at this time, SWC intends to avoid a situation where insufficient OSFs result in 

upward pressure on the amount of required rate relief in future rate cases, due to overreliance on 

debt and equity as the means for funding capital improvements. 

In developing the proposed changes in OSFs which are the subject of this Application, 

SWC has made several threshold assumptions. First, the assumed plant addition horizon or 

timeline is the 2013-2024 time period, consistent with the projected residential build out of the 

Rancho Sahuarita Master Planned Community. Second, the assumed cost data for such plant 

additions is based upon the Updated Plan, as is the nature of the Off-Site Facilities construction 

to be undertaken during that period of time. In that regard, the assumed plant additions will all 

be made within the physical boundaries of the Rancho Sahuarita Master Planned Community. 

Third, an inflation rate of 2% per annum has been assumed. Fourth, the resulting rate base 

attributed to Off-Site Facilities per equivalent 518’’ residential customer (“Off-Site Rate Base”) 

should remain generally consistent with the $1,300 Off-Site Rate Base which may be derived 
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from the rate base established in Decision No. 72177. Finally, the projected funding provided 

through the amended OSFs should be equal to or less than 50% of the cost of Off-Site Facilities. 

C. Proposed Amended OSFs 

The OSFs resulting from the aforementioned objectives and assumptions are set forth in 

the following table: 
Table 2 

AMENDED OFF-SITE FACILITIES HOOK-UP 
FEE TABLE 

Meter Size 
518 ” x 72’ 
3/4)’ 
1 ” 
1 K’ 
2” 
3 ” 
4’ 
6” or greater 

Total Fee 
$1,500.00 
$1,800.00 
$3,000.00 
$6,000.00 
$9,600.00 

$1 8,000.00 
$30,000.00 
$60,000.00 

In connection with the foregoing, attached hereto as Appendix “B” and incorporated 

herein by this reference are summary schedules covering the 2008 through 2024 time period. 

Schedule 1 depicts the Off-Site Rate Base per equivalent 518” customer. Schedule 2 details 

cumulative annual funding of Off-Site Facilities by source of funds. Schedule 3 provides a recap 

of the Off-Site Facilities funding by source of funds with percentages for the 2009-2024 time 

period and the 20 13-2024 time period. 

The schedules are based on an OSF of $1,500 for a 518” residential customer as proposed 

herein. This analysis assumes that the $14,174,203 of Off-Site Facilities projected to be added 

during the 2013-2014 planning horizon will be funded through a combination of the proposed 

OSFs and equity or debt.’ As previously noted, this infrastructure cost estimate is derived fiom 

the Updated Plan. In that regard, a summary of WestLand’s cost estimate presented in the 

Updated Plan is attached hereto as Appendix “C” and incorporated herein by this reference. 

Also attached as Appendix “D,” and incorporated herein by this reference, is a spreadsheet 

‘The value of the facilities in 2012 costs before application of the 2.0% inflation factor is $12,514,320. 

Page 4 of 6 



providing detail supporting the summary schedules and proposed changes to SWC’s current 

OSFs. 

D. Miscellaneous 

As M e r  background for this Application, attached hereto as Appendix “E’ and 

incorporated herein by this reference are copies of SWC’s Annual Reports for calendar years 

2009, 2010 and 201 1, as filed with the Commission’s Utilities Division. In addition, attached 

hereto as Appendix “F” and incorporated herein by this reference is a copy of a Water Use Data 

Sheet for SWC for the thirteen (1 3) months ended September 30,2012. In that regard, the 201 1 

Annual Report contains SWC’s Balance Sheet and Income Statement for the twelve (12) months 

ended December 3 1,20 1 1. 

11. 

CONCLUSION 

WHEREFORE, SWC hereby requests that the Commission and its Staff make such 

inquiry as deemed necessary or appropriate in connection with this Application and the relief 

herein requested, and thereafter enter an appropriate form of order approving the proposed 

amended OSFs and proposed implementing Tariff, a copy of which is attached hereto as 

Appendix “G” and incorporated herein by this reference. 

Dated this 25* day of October 2012. 

Lawrence V. Robertson, Jr., Of Counsel to 
Munger Chadwick, PLC 
P. 0. Box 1448 
Tubac, Arizona 85646 
Attorney for Sahuarita Water Company, L.L.C. 

The original and thirteen (1 3) copies of the 
above Ap lication will be mailed for filing 
on the 26 P day of October 2012 to: 
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Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

A copy of the above Application will 
be emailedmailed that same date to: 

Jane L. Rodda, Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
400 West Congress, Suite 21 8 
Tucson, Arizona 8570 1 

Janice M. Alward, Chief Counsel 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Steve Olea, Director 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Wesley Van Cleve 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

c:\users\angela\docummts\lany\sahuarita water co. Ilcbsf application vas 4 clnl fnl doc 
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CHAPTER 1. INTRODUCTION 

The Sahuarita Water Company, LLC (SWC) is a private water utility currently located within the Town 
of Sahuarita, Arizona The 2011 SWC water system master plan (Master Plan) area includes 
approximately 3,400 acres located within portions oflor the whole section of Sections 35 and 36, 
Township 16 South, Range 13 East and Sections 1 , 1 1, 12, 13, 14, and 23, Township 17 South, Range 13 
East (Exhibif I ) .  The Master Plan area includes the Rancho Sahuarita Master Planned Community, 
Rancho Resort and the existing Sahuarita Unified School District (SUSD) main school campus located at 
Sahuarita Road. 

1 .I. EXISTING SITE AND FACILITIES 

The Master Plan area is located immediately south of the Tohono O'odham Nation San Xavier District 
and southwest of the City of Tucson City limits. The Master Plan area straddles Interstate-19. The area 
surrounding the SWC Master Plan area includes the Tohono O'odham Indian reservation to the north, 
pecan orchards to the east, Asarco Mining Facilities and tailing areas to the west, and residential 
subdivisions to the south. The nearest water companies to the Master Plan area include the Las Quintas 
Serenas Water Company, Valle Verde Del Norte Water Company, and Farmers Water Company; these 
water companies currently serve the area to the south and east of the SWC Master Plan area. 

The SWC Master Plan area is relatively flat with no major geologic formations within the site. The land 
gradually slopes eastward to the Santa Cruz River at approximately a 2 percent of slope. The highest 
portion of the Master Plan area is located at La Caiiada Drive and El Tor0 Road near the southwest corner 
with an elevation of approximately 2,920 feet. The lowest area within the Master Plan area is near the 
northeast comer at an elevation of approximately 2,670 feet. 

The SWC water system currently consists of three pressure zones, three groundwater wells, an arsenic 
treatment plant, three storage reservoirs, and three booster stations. The three pressure zones are named 
using their highwater elevations of 2,850, 2,950, and 3,050 feet. The 2950 pressure zone includes two 
non-contiguous areas: the smaller area to the north is referred to as the 2950 North Zone (29501\1), and the 
larger area to the south is referred to as the 2950 Zone. 

The three SWC groundwater wells are Well Nos. 14, 18, and 23. All three wells pump to the Arsenic 
Treatment Plant (WTP #1) via a dedicated raw water transmission main. At WTP #1, a designated portion 
of the raw well water passes through the arsenic treatment units to remove arsenic. The treated water is 
then blended with the bypassed water. The blended water is first delivered to the two 2850 Zone storage 
reservoirs adjacent to the WTP #1 site, and then further distributed to the SWC water distribution system 
via gravity flow, booster stations, or a combination of both. The existing system configuration, facilities, 
and capacities are further discussed in Chapter 4. 

WestLand Resources, Inc. 
Engvleenng and Environmental Consultants 
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1.2. OBJECTIVES 

The objective of the 201 I SWC Master Plan is to address the water infrastructure needs of the existing 
and future SWC water system. The Master Plan will provide a planning basis for the present and future 
operation of the SWC system in a manner consistent with the existing facilities, physical constraints, and 
SWC resources. The Master Plan will also be a key guidance document for SWC to identify the capital 
components required for both existing and future customers. The infrastructure requirements are 
developed based on a combination of Federal, State (Arizona Administrative Code Title 18 and Arizona 
Department of Environmental Quality (ADEQ) requirements), and local (Pima County and Town of 
Sahuarita) requirements, SWC policies, and standard engineering practices. 

This Master Plan is intended to be a flexible, working document allowing SWC to adjust planning and 
facilities to meet future conditions. However, this document cannot anticipate every future outcome and, 
as such, should be reviewed periodically to update the assumptions for population growth, projected 
demands, and infrastructure requirements. It is recommended that these updates to the Master Plan be 
provided at three-year intervals, or as appropriate, to allow timely updates to the capital improvement 
program and funding issues. 

1.3. SYSTEM DEVELOPMENT AREA AND LAND USES 

The SWC 201 1 Master Plan area land uses are based on the June 201 1 Absorption Spreadsheets 
(Appendix A), prepared by the Master Plan developer, which were provided to WestLand Resources Inc. 
(WestLand) by SWC. The Absorption Spreadsheets specify future land uses including residential, 
regional commercial center, park industrial, public facilities, and open space, and projects the number of 
residential units and the square footage of commercial/industrial developments anticipated to occur each 
year. Based on the Absorption Spreadsheets, the buildout of the SWC water system will contain 7,172 
single-family (SF) residential units, 1,344 active-adult (AA) residential units, 271 multi-family (MF) 
residential units, and approximately 3.3 million square feet (sf) of commercial/industrial uses. The 
buildout of the residential development is planned to occur in 2024. The buildout of the SWC water 
system will contain approximately 3.4 million sf commerciaI/industrial buildings, out of which 
approximately 2.1 million sf are planned to be added by 2034 and approximately 0.8 million sf are 
anticipated to occur thereafter. 

1.4. POPULATION PROJECTIONS 

The population projection is based on the number of residential units and assumptions of 2.7 persons per 
housing unit (pphu) for SF, 1.8 pphu for active-adult AA, and 1.9 pphu for MF. The estimated population 
for the SWC water system is approximately 12,900 at the end of 2010 and 22,300 at buildout. The 
population projections are described further in Chapters 4 and 5. 

WestLand Resources, Inc. 2 
Engnewvlg and E n w m n t a l  ConSultants 
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CHAPTER 2. SCOPE AND APPROACH 

2.1. DEFINE KEY ISSUES 

The development of a master plan requires defining a strategic approach, key issues, and policies early in 
the planning process. These key issues and policies, and their initial assumptions, are required to design 
the water system. The policies set within this section will affect the required water system layout, facility 
sizing, reliability, and costs of the required infrastructure. 

2.2. WATER SYSTEM PLANNING HORIZON 

The projected planning horizon for the population and water system demands will be buildout. Population 
projections and demands will be provided for the existing conditions and the buildout condition. 

2.3. WATER SOURCE CAPACITY AND QUALITY REQUIREMENTS 

The SWC Water System currently relies solely on groundwater supplies for its production water source. It 
is anticipated that SWC will continue to develop new groundwater well(s) to serve drinking water needs. 
A water system solely relying on groundwater wells for its source water is typically required to be 
capable of providing peak day demand (PDD) with the largest well out of service'. The Master Plan will 
develop the capacity requirements for wells to meet this requirement. 

All source water for public water systems shall meet the federal Safe Drinking Water Act (SDWA) 
requirements and more stringent state requirements, if any. All new source water will be tested for water 
quality to determine if treatment is required to meet the current ADEQ water quality requirements. 

It is the SWC policy to provide chlorination of its water system and to maintain adequate residual 
chlorine concentrations throughout the water system. This policy will help alleviate bacteriological 
contamination that may occur through airborne contamination of reservoirs or stagnant water lines and 
transmission mains. 

2.4. WATER TREATMENT CAPACITY REQUIREMENTS 

The SWC existing and future wells typically have arsenic concentration exceeding the maximum 
contaminant level (MCL) of 10 parts per billion (ppb). Arsenic treatment must be provided to reduce the 
arsenic level in the drinking water to below 10 ppb. A portion of the water can be bypassed around the 
treatment unit and blended with the treated water. The treatment objective of the SWC is to have arsenic 
concentration in the blended water to be equal or less than 8.5 ppb. The arsenic treatment capacity must 
be capable of producing blended water meeting PDD and the arsenic treatment objective. 

' Per typical engineering criteria, and Section 3.2.1 of the 10 States Standards - Recommended Standards for Water Works, 2007 
Edition. 

WestLand Resources, Inc. 3 
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2.5. STORAGE REQUIREMENTS 

Reservoir storage capacity is a highly critical element in the design and operation of water systems. The 
storage will provide operational flexibility and system reliability. Reservoir storage is used primarily to 
accommodate hourly fluctuations and demand, PDD fluctuations, fire flow requirements, and emergency 
reserve storage. Each of these requirements, added together, form the required storage capacity for each 
zone. Current ADEQ criteria typically require providing average daily peak month demand (ADPM) plus 
fire flow to be the minimum storage capacity. However, with multiple well systems, the average daily 
demand (ADD) plus fire flow requirements will be used. Storage capacity may be based on existing 
consumption and phased as the water system expands. The storage must be provided in the zone where 
the usage is required or be available to be readily transferred to the zone of use. 

The Master Plan should develop future reservoir capacity using floating storage wherever possible. The 
highest zones may be an exception, as an appropriate reservoir location may not be available. The water 
surface of the reservoir is set at the high water elevation for the zone, which is generally about 100 feet 
above the highest home in the zone. This allows the homes within the zone boundary to be served directly 
from the reservoir by gravity and the system pressure to be regulated by the reservoir elevation. This 
method provides a highly reliable system with very low pressure fluctuations. The system will also 
continue to operate during power outages using the remaining water in the reservoir system. 

2.6. PRESSURE REQUIREMENTS 

Normal working pressure in a distribution system typically should not be less than 40 pounds per square 
inch (psi). System pressures under peak hour conditions should not drop below 35 psi anywhere within 
the system. Per ADEQ requirements, the system shall be designed to maintain a minimum pressure of 
20 psi at ground level at all points in the distribution system under all conditions of flow. In hydraulic 
analysis, this is generally understood to mean that the minimum residual pressure must be 20 psi for each 
customer in a fire flow event from any hydrant, during a flow condition of PDD plus fire flow. Typically, 
the hydraulic analysis is run at a minimum of 25 psi in order to ensure that there is a minimum of 20 psi at 
any given household. Maximum pressures as high as 100 psi may be allowed in small, low-lying areas not 
subject to high flow rates and surge pressure. The Uniform Plumbing Code limits the water pressure 
within the individual property owners’ plumbing to a minimum of 15 psi and a maximum of 80 psi in 
order to protect the customer’s piping and fixtures. Regulating the pressure from the meter to the 
customer is the responsibility of the customer. 

2.7. FIRE FLOW REQUIREMENTS 

There are generally two considerations to providing adequate fire flow. The first consideration includes 
offsite requirements such as the volume of fire flow storage available in reservoirs, adequately designed 
pressure zones, and the size of transmission mains. The second factor is the internal distribution system 
within the neighborhood, including main sizes, adequate looping, and fire hydrant placement. The Master 
Plan is intended to develop adequately sized reservoirs, properly designed pressure zones, and water 
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transmission mains sized to provide fire flow to existing areas, if possible, and to provide adequate fire 
flow for new development. 

Fire flow requirements for homes typically vary from 1,000 to 1,750 gallons per minute (gpm), depending 
on the size of the home. The typical residential subdivision will have a fire flow requirement of 1,000 
gpm for houses under 3,600 square feet and 1,750 gpm for houses 3,600 square feet and above. The 
standard duration requirement for residential fire flow is two hours. Commercial facility fire flow 
requirements also vary depending on the square footage of the commercial building, occupancy type, 
building material type, exposure distance to other buildings, and whether the structure has a sprinkler 
system. Typical commercial facilities will have fire low requirements from 1,500 to 2,500 gpm for a two 
to four-hour duration. Fire flows can be adjusted by the local fire district, if the nature of the system or the 
rural nature of the area precludes the h l l  fire flow per the International Fire Code. For purposes of the 
Master Plan, the fire flow requirements are assumed to be the difference for each zone based on different 
types of non-residential use in each zone. The existing and future fire flow requirements for the SWC 
water system are described in Chapters 4 and 5,  respectively. 

2.8. WATER MAIN REQUIREMENTS 

The Master Plan should describe a spine water main system that will transport the appropriate volume of 
source water to the zone in which it is utilized. Spine mains should be sized and arranged to minimize 
friction-generated line losses, and provide the required fire flows and system redundancy. It is 
recommended that the policy of SWC is to require or provide looped water transmission and distribution 
systems for the water main grid system wherever possible. In addition, appropriate valve locations and 
intervals should be required to isolate small sections of main during breakages and reduce the number of 
residences out of service. 

2.9. SYSTEM UPGRADES 

The Master Plan will develop the system design criteria to guide the utility in designing proposed water 
facilities. The system design criteria will include methods for demand calculations, peaking factors, well 
supply, arsenic treatment, reservoir storage, booster station capacity requirements, emergency backup 
systems and distribution system sizing, and water system grid requirements. 

The Master Plan will identify infrastructure requirements for the water system at buildout and specify the 
required new facilities and existing facility upgrades. These facilities will include an additional well, a 
pre-filter unit at the existing arsenic treatment plant, two new reservoirs at one site, a new booster station, 
upgrades to the existing booster stations and new spine water main extensions. 
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CHAPTER 3. ENGINEERING CRITERIA 

Based on the information presented in Chapter 2, the system design criteria for the Master Plan are 
described below in terms of demand, supply, storage, and distribution system assumptions. The criteria 
presented in this chapter are based on SWC historical water usage during 2007 to 2010 (see Chapter 4 for 
further discussion) and typical engineering criteria in southern Arizona. The criteria generally follow the 
ADEQ, Arizona Department of Water Resources (ADWR), and Arizona Administrative Code (AAC) 
standards. 

3.1. DEMAND CRITERIA 
Average daily per capita water usage for single-family residential ........................................... 75 gpcd 

Average daily per capita water usage for Active Adults residential .......................................... 68 gpcd 

Average daily per capita water usage for Multi-family residential ............................................ 58 gpcd 

Irrigation demand (right of way, parks, home owner association (HOA)). ................................. 28 gpcd 
Average daily water use per square foot of commercial, industrial, 
institutional building area ..................................................................................................... 0.19* gpdsf 

Average number of persons per single-family dwelling unit ..................................................... 2.7 pphu 

Average number of persons per Active Adults dwelling unit .................................................... 1.8 pphu 

Average number of persons per multi-family dwelling unit ...................................................... 1.9 pphu 

High School Students ................................................................................................................... 23 gpsd 

Middle/Elementary School Students ............................................................................................ 20 gpsd 

Ratio of peak-day to average-day use 

Ratio of peak-day to average-day use 

for the entire SWC water system (for source capacity planning) ........................................................ 1.6 

for each individual zone (for booster capacity planning) .................................................................... 2.0 

Ratio of peak-hour to average-day use ................................................................................................ 3.2 

Ratio of average daily peak month use to average-day use ................................................................. 1.3 

Lost and unaccounted for (LAU) water .............................................................................................. 5% 
* The 0.19 gpdsf is based on the assumption of 1400 gpd per acre and 17 Yo building footprint coverage per acre. 

gpcd - gallons per capita per day 
gpad - gallons per acre per day 
gpdsf - gallons per day per square foot 
gpsd -gallons per day per student 
pphu -persons per housing unit 
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3.2. SUPPLY CRITERIA 

Well capacity to meet PDD with the largest well out of service. 

Minimum supply from transfer boosters to elevated (gravity) storage to meet PDD. 

Minimum booster capacity to zones without gravity storage to meet PHD or PDD plus fire flow, 
whichever is greater. 

3.3. ARSENIC TREATMENT CRITERIA 

Arsenic treatment plant capacity to produce blended water meeting PDD and the arsenic treatment 
objective of 8.5 ppb. 

3.4. STORAGE CRITERIA 

Provide storage volume equal to a minimum of ADD. 

Provide additional storage volume required to provide fire flow storage requirements. One fire flow 
event is assumed to occur for the water system at one time, and therefore only one maximum fire flow 
storage is accounted for in calculating the total system storage requirement. 

3.5. DISTRIBUTION SYSTEM CRITERIA 

System design and constwction to meet the SWC, City of Tucson Water Department, and Arizona 
Department of Health Services requirements. 

Under PDD conditions, for distribution system pipelines 12 inches or less, the velocity shall not 
exceed 5 feet per second or the headloss shall not exceed 8 feet per 1,000 feet, whichever is more 
stringent. 

Under PDD plus fire flow conditions, for distribution system pipelines 12 inches or less, the velocity 
shall not exceed 10 feet per second. 

For transmission mains 16 inches or larger, the velocity shall not exceed 5 feet per second or the 
headloss shall not exceed 5 feet per 1,000 feet. 

Distribution lines to be sized and arranged to provide required fire flows and to more source water to 
the zones within which it is utilized. 

The SWC pressure zones and zone boundaries are at 100-foot elevation differences for most of the 
system. 

Provide a line-size valve, normally closed, or a PRV station at pipelines crossing zone boundaries. 

Water will be generally supplied at the customer's meter within a static pressure range of 43 to 87 psi 
in 1 00-foot zones. Due to localized topographic conditions, certain locations may receive water 
pressure slightly less or greater than the stated range. It is the customer's responsibility to increase or 
decrease the pressure to meet the Uniform Plumbing Code (UPC) pressure requirements of 15 - 80 
psi for the private plumbing. 
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CHAPTER 4. EXISTING SYSTEM ANALYSIS 

4.1. EXISTING SYSTEM OVERVIEW 

The SWC water service area is separated into pressure zones with zone boundaries generally located at 
100-foot intervals. The high water elevations of the zones are also spaced at approximately 100-foot 
intervals. Typical static pressure fluctuations within the system will vary from approximately 40 psi at the 
top of the zone to 87 psi at the bottom of the zone, although pressures will vary with daily demand 
fluctuations and fire flow conditions. The zone boundaries and high water elevations are shown in 
Table 1. The zone delineation is shown on Exhibit 2. 

The existing S WC water system is divided into three pressure zones: 2850,2950, and 3050. The zones are 
named using their high water elevations. The 2950 pressure zone consists of two non-contiguous areas: a 
smaller north area and a larger south area. For this Master Plan, the south area is referred to as the 2950, 
and the north area as 2950North (2950N) Zone. 

The 2850 Zone is currently served by gravity from two floating 2850 Zone reservoirs. The two 2850 Zone 
floating reservoirs have capacities of 1 .O and 1.2 million gallons (MG), respectively. The 2950 Zone and 
3050 Zone are currently served by booster stations pumping from the 2850 Zone reservoirs. The 2950N 
Zone is served by a booster station pumping from the 350,000-gallon forebay storage reservoir at the 
Booster Station #2 site. The 2950N forebay reservoir is filled by the 2850 Zone distribution system based 
on the reservoir water level via the control of a solenoid valve. 

Table 1. SWC Pressure Zone Boundaries 

2950 and 2950N I 2730 - 2850 I 95 -43 

3050 2850 - 2950 87 - 43 

The SWC water system currently delivers groundwater from three production wells: Well Nos. 14, 18 and 
23. Due to arsenic levels above the MCL in the production wells, all three wells pump water to the arsenic 
treatment plant via dedicated raw water transmission mains. At the arsenic treatment plant, a portion of 
the raw well water bypasses the treatment units and then blended with the treated water. The blended 
water is delivered to the two 2850 Zone reservoirs for storage, from which the water is supplied to the 
distribution system via gravity, booster station, or a combination of both. Exhibit 2 shows the existing 
system infrastructure including wells, reservoirs, booster stations, and transmission and distribution 
mains. 
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4.2. EXISTING REStDENTlAL UNITS AND NON-RESIDENTIAL AREA 

4.2.1. Existing Units 

Table 2 presents the number of existing units per zone served by the SWC water system. These numbers 
represents the existing units as of December 2010. Population estimates for the existing system are also 
presented in Table 2 based on the popuIation criteria presented in Chapter 3. 

4.2.2. Existing Non-Residential Area 

Table 3 shows the existing non-residential acreage totals as of December 2010 based on information 
provided by SWC. 

I 67,000 1 Main Lake Clubhouse, Lake, Lake Park, and 2850 Zone Wastewater Treatment Plant, North Park 

Post Ofice, Town of Sahuarita Municipal 
Complex, Fire Department, Sahuarita Water 
Company, Market Place (1/2 Block 34), Block 45 

4.3. HISTORICAL WATER USAGE-DEMAND CRITERIA AND PEAKING FACTOR EVALUATION 

The SWC historical water usages for 2007 - 2010 were analyzed to derive SWC-specific demand criteria 
and peaking factors. Table 4 shows the SWC historical water usage for 2007 - 2010 based on the SWC 
Supervisory Control and Data Acquisition (SCADA) records. 
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2008 I 1,297,344 I 838,842 I 245,037 I 8 1,922 

Table 4. SWC Historical Wate 

13 1,543 
2009 I 1,438,342 886,717 I 291,016 I 96,822 1 163,787 

Table 5 shows the historical peaking ratios of PDD and ADPM to ADD. Table 6 shows the historical 
peak day factors for the individual zones. As shown in Table 5, the historical water usages indicate the 
SWC water system as a whole has a historical peak day factor ranging from 1.51-1.54, and a ADPM 
factor ranging from 1.22 -1.28. Table 6 indicates the peak day factors for the individual zones ranging 
from 1.62 to 2.45, much higher than the peak day factor of the entire water system. This is 
understandable; as the larger the system, the probability of simultaneous water use decreases. The peak 
day factors for the individual zones also indicate a decreasing trend as the zone systems become larger. 
For the purpose of this Master Plan, a peak day factor of 1.6 was selected for the entire SWC system for 
source capacity evaluation, and a peak day factor of 2.0 was selected for the individual zone PDD 
calculation for booster station capacity evaluation. A peaking factor of 1.3 was selected for the system 
ADPM and storage capacity evaluation. 

2008 
2009 
2010 
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Table 7 summarizes the residential usage for 2008-2010 for the Rancho Sahuarita and Rancho Resort 
communities based on the SWC billing records. The Rancho Sahuarita community is mainly comprised of 
SF residential units, and the Rancho Resort community only contains AA residential units. As seen in 
Table 7, the calculated historical per capita demand ranges from 68 to 72 gpcd for SF and 63 to 68 gpcd 
for AA. For the purpose of this Master Plan, 75 gpcd was selected for SF demand calculation, and 68 
gpcd was selected for AA demand calculation. It is noted that the demand criteria do not account for 
irrigation demands for common areas, right of way, parks, etc. Based on the historical irrigation demands, 
the Master Plan utilized 28 gpcd for irrigation demand calculation. The total existing system demands 
calculated using the above criteria correlate well with the observed existing system demands. Assuming a 
similar development pattern in the area, future demands are evaluated using the same criteria. 

Note. demands shown in this table are based on billed water usage, which does not include right of way and common area irrigation and the lost and 
unaccounted for water 

4.4. EXISTING WELLS 

The existing SWC water system consists of three active wells (Well Nos. 14, 18, and 23) with a total 
capacity of 4,950 gpm or 7.1 MG per day (MGD). Table 8 provides a summary of the wells and their 
information, including ADWR well number, current well capacity and arsenic level, casing diameter, well 
depth, and date drilled. As seen in Table 8, the existing SWC wells have current arsenic concentrations 
above the arsenic MCL of 10 ppb except for Well No. 18. The arsenic concentration in Well No. 18 was 
above 10 ppb in the past, but is currently dropped to about 8 ppb. 

___ ~ ~~~ 
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TOTAL I 7.1 

4.5. EXISTING ARSENIC TREATMENT PLANT 

The existing SWC water system consists of an arsenic treatment plant (WTP # I )  to treat its source water 
to meet the safe drinking water standards. The WTP #1 arsenic treatment plant is a Layne Christensen 
facility designed to treat a maximum flow of 2,000 gpm. The arsenic treatment facility consists of two 
1,000-gpm treatment trains, each of which includes two 7,000-gallon steel filtration vessels that contain 
Layne RT adsorption media. The arsenic is adsorbed out of the source water and onto the media. The 
media, once treatment capacity becomes exhausted, is then removed from the filter vessels and sent to a 
regeneration facility to remove and dispose of the adsorbed arsenic. _ -  

All existing SWC wells currently pump to the WTP #1 arsenic treatment plant via dedicated raw water 
transmission mains. Depending on the arsenic concentration of each well and the afsenic treatment goal, a 
calculated volume of source water is automatically directed to the treatment units via SCADA for arsenic 
removal. The remaining flow bypasses the treatment units. The treated water and the bypass water is then 
blended and discharged to the adjacent two 2850 Zone floating reservoirs for storage and further delivery 
to the SWC distribution system. 

Table 9 below provides a summary of the current SWC arsenic treatment plant operation schedule when a 
well is turned on. The existing SWC water system only operates one well at a time. 

Percentage set at 18% for calibration purpose to allow for operation of the control valve '1 

*' Calculated value assuming zero arsenic level in treated water 

4.6. EXISTING RESERVOIRS AND BOOSTER STATIONS 

The existing SWC water system consists of three storage reservoirs: a 1 .O MG and a 1.2 MG 2850 Zone 
floating reservoir and a 350,000-gallon 2950N Zone forebay reservoir. The 2850 Zone is served by the 
floating reservoirs via gravity flows. A 2,550-gpm 2950 Zone and a 2,400-gpm 3050 Zone booster station 
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~~ ~ 

3050 
2950N 

are located at the 2850 Zone reservoir site and draw suction from the reservoirs. The 2950N Zone is 
served by a 1,850-gpm booster station that draws suction from the 350,000-gallon forebay reservoir. The 
2950N Zone forebay reservoir is filled by the 2850 Zone distribution system based on the reservoir water 
level via the control of a solenoid valve. 

371 15,000 49 98 157 
624 83 25,000 142 284 455 

The capacities of the existing SWC reservoirs and booster stations are summarized in Table IO. The total 
booster station capacity within the SWC water system is approximately 4,700 gprn and the total reservoir 
capacity is 2.55 MG. 

4.7. EXISTING SYSTEM DEMANDS 

The existing system demands were calculated based on the engineering criteria described in Chapter 3 
and the existing residential units and commercial uses as of December 2010 as shown in Section 4.2. 
Table I1 provides a summary of the existing system demands for each zone and for the entire water 
system. The detailed demand calculation is included as Appendix B. 

e syst 
I 

K-8School ADD PDD*' PHD 
pressure Zone I & I Uyt ,  1 zk 1 Area Building (sf) 1 Students*2 I Students" I (gpm) 1 (gprn) 1 (gprn) 

Comm. High 

2850 I 2.959 1 345 I - I 67.000 1 - I - 1 657 I 1.314 I 2.102 
2950 I 646 I - I - I 427.989 I 1.400 I 3.500 I 223 I 445 I 712 

The usage demands were calculated based on the previous design criteria and are as follows: 

SF Unit: ADD = 2.7 pphu x (75+28) GPCD/1440/0.95= 0.203 gpm/SF unit 
AA Unit: ADD = 1.8 pphu x (68+28) GPCD/1440/0.95 = 0.126 gpm/AA unit 
MF Unit: ADD = 1.9 pphu x (62+28) GPCD/1440/0.95 = 0.1 19 gpm/MF unit 

~~ 
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Commercial ADD = 0.19 gpdsf x 1000 sf/1440/0.95=0.139 gpm/1,000 sf building area 
(Note: 1440 - rninutedday; 0.95 - a factor due to 5% of lost and unaccounted for water) 

4.8. EXISTING SYSTEM FIRE FLOW REQUIREMENTS 

Table 12 presents the existing maximum fire flow requirements for each zone. 

4.9. EXISTING SYSTEM WELL CAPACITY REQUIREMENTS 

Table 13 provides a summary of the existing system requirements for well capacity based on provides 
PDD with the largest well out of service. The existing well capacity is currently above the existing PDD 
by approximately 1,400 gpm with the largest well out of service. 

1800 1,436 

4.1 0. EXISTING SYSTEM TREATMENT PLANT CAPACITY REQUIREMENTS 

The arsenic treatment plant capacity requirement is to provide the blended finish water to meet PDD and 
the arsenic treatment objective of 8.5 ppb in the blended water. In accordance with the requirements 
stated in ADEQ Engineering Bulletin No. 10 Chapter 4 Section F, a filtration plant shall be designed to 
provide at least two filter units and the filters shall be capable of meeting the plant design capacity at the 
approved filtration rate with the largest filter out of service. The SWC WTP #1 arsenic treatment plant 
currently consists of two treatment trains, each of which includes two equally-sized pressure filters 
(vessels) arranged in a leadlag configuration. With new media in the vessels, the arsenic treatment 
objective is achieved by the lead filter. As the media in the lead vessel become saturated and arsenic 
breakthrough occurs, the lag vessel will be switched to assume the lead position and the media in the lead 
vessel will be replaced without interrupting the treatment process. This design provides flexibility in 
system operation and meets the treatment plant design criteria of providing design capacity with one 
largest vessel out of service. 
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Table 14 provides a summary of the existing arsenic treatment capacity requirement for each well when 
the well is on. Under the worst case scenario in which Well No. 14 is turned on, the existing arsenic 
treatment plant has an excess capacity of 830 gpm. 

4.1 1. EXISTING SYSTEM STORAGE CAPACITY REQUIREMENTS 

Table 15 provides a summary of the existing system storage capacity requirements based on providing 
ADD plus fire flow storage requirements. The existing system has an excess storage of approximately 
382,000 gallons among 2850, 2950, and 3050 Zones, and a shortage of approximately 35,000 gallons in 
the 2950N Zone. No storage capacity upgrades are recommended for the 2950N Zone as additional 
storage can be supplied from the 2850 Zone system. 

*3 No additional storage IS recommended for 2950N Zone as the storage shortage can be supplied by 2850 Zone system. 

4.1 2. EXISTING SYSTEM BOOSTER STATION CAPACITY REQUIREMENTS 

Table 16 provides a summary of the existing system booster station capacity requirements based on 
providing PHD or PDD plus fire flow storage requirements, whichever is greater. The PDD of each 
individual zone is based on the peak day factor of 2.0. As seen Table 16, the existing booster capacity of 
each individual zone exceeds its booster capacity requirements. 
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2850 Zone I Blocks 78 & 8B 

CHAPTER 5. FUTURE SYSTEM ANALYSIS 

97,100 

5.1. FUTURE RESIDENTIAL UNITS AND NON-RESIDENTIAL AREA 

2950 Zone 
2950N Zone 

3050 Zone 

The future buildout residential units and commercial uses are based on the June 2011 Absorption 
Spreadsheets, prepared by the Master Plan developer, and provided to WestLand by SWC. The 
Absorption Spreadsheets specify future land uses including residential, regional commercial center, park 
industrial, public facilities, and open space, and projects the number of residential units and the square 
footage of commercialhndustrial developments anticipated to occur each year, 

Complex, Fire Department, Sahuarita Water 
Company, Market Place (1/2 Blk 34), Future 
Region 6 Commercial, Offsite 0 2  & 0 3 ,  Block 45 

Sonora Clubhouse 25,000 
Rancho Resort Clubhouse, Future Region 8 
Commerciallindustrial, Offsite 0 1 1,742,000 

1,560,989 

5.1.1. Future Units 

Table I7 presents the number of residential units per zone at buildout and the population projection based 
on the number of residential units and the population criteria presented in Chapter 3. 

5.1.2. Future Non-Residential Area 

Table 18 shows the projected buildout non-residential uses by zone and the estimated building areas. 

Table 18. Buildout N o n - r e s i d e s  

I Wastewater Treatment Plant. North Park. Future I 
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5.2. FUTURE SYSTEM DEMANDS 

The future buildout system demands were calculated based on the buildout of residential units and non- 
residential building areas presented in Section 5.1 and the demand criteria presented in Chapter 3. 
Table 19 summarizes the buildout ADD, PDD, and PHD for each zone and for the water system as a total. 
Further analyses of all calculations are presented in Appendix B. 

2950N 25,000 I 435 I 696 
*' Peak day demand was calculated using the peak day factor of 2 0 for each individual zone for booster station capacity evaluation. 
*2Existing flow was used for the existing schools, the demands of the additional 800 K-8 students were calculated based on 25 gpsd. 

Totalsystem I 7,127 1 1,344 I 271 I 3,425,089 I 1,400 I 4,100 I 2,175 I 3,479*j I 6,959 
*'Peak day demand was calculated using the peak day factor of 1 6 for the entire system for source water capacity evaluation. 

5.3. FUTURE SYSTEM SIZING AND PROPOSED FACILITIES 

The water system design criteria presented in Chapter 3 were used to develop the future water system 
capacity requirements for the SWC water system. Future system requirements include the capacity of 
wells, storage, boosters, and mains to serve future demands. The proposed future system upgrades are 
shown on Exhibit 2, including the location and sizing of a well, expansion of the arsenic treatment plant, 
reservoirs, a booster station, upgrades of existing booster station pumps and spine mains. 

5.3.1. Wells 

Well production requirements are based on meeting PDD with the largest well out of service. Table 20 
presents the well capacity requirement at buildout. 

*Assumes Well No. 14 capacity drops to 1750 gpm and Well No. 18 drops to 1300 gpm due to backpressure created by the arsenic treatment 
plant and addition of Well No. 2 1 ;  Well No. 23 capacity remains as 1800 gpm. 
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In order to serve future demands, Well No. 21 is planned to be drilled to serve the SWC water system. 
Based on the Exploratory Boring Analysis report by Brown and Caldwell, dated September 6, 2007, Well 
No. 21 is anticipated to have a capacity of 1,000 gpm. The well will deliver water to the arsenic treatment 
plant via the existing 24-inch raw water transmission main. A stub-out from the 24-inch raw water 
transmission main has already been provided for the well connection. With Well No. 21 online, the total 
well capacity will be approximately 5,850 gpm. To meet the buildout PDD of 3,641 gpm, the wells will 
need to operate on a 90% duty cycle, when the largest well is out of service. 

Another alternative is to drill and equip Well No. 24B. This well is anticipated to have a capacity of 1,800 
gpm. With this well online and assuming the largest well out of service, the remaining wells will only 
need to operate on a 76% duty cycle to meet the buildout PDD. However, the addition of Well No. 24B 
would require approximately 3,000 feet of 16-inch dedicated raw water transmission main. Based on 
discussion with SWC, this Master Plan considers Well No. 21 as the preferred alternative for additional 
well capacity to meet the buildout demand requirements. 

5.3.2. Arsenic Treatment Plant 

The arsenic treatment capacity requirement is to provide blended finish water to meet PDD and the 
arsenic treatment objective of 8.5 ppb in the blended water. The following analysis is based on that Well 
No. 21 is drilled and equipped to meet the SWC system buildout PDD. The Exploratory Boring Analysis 
report by Brown and Caldwell, dated September 6, 2007, states “Based on local aquifer characteristics 
and site-specific data, it is our opinion a well completed at Exploratory Boring No. 21 site, as 
recommended above, could likely produce up to 1,000 gallons per minute (gpm) with a final arsenic 
concentration of between 0.005 and 0.008 mg/L”. As the zonal water quality results contained in the 
Brown and Caldwell report show that the arsenic levels in groundwater were below 7 ppb from ground 
surface to the depth of 710 feet, but varied fiom 16 to 45 ppb from the depth of 790 feet to 1,190 feet, 
Well No. 21 must be constructed carefully to avoid disturbance of and withdrawal of groundwater from 
the lower aquifers that contain high levels of arsenic. Based on discussion with SWC, an arsenic 
concentration of 10 ppb is assumed for Well No. 21 in the following arsenic treatment capacity analysis. 
Upon completion of Well No. 21, the conclusion presented herein should be reevaluated based on the 
actual arsenic concentration in Well No. 21 and the system operational conditions at that time. 

Table 21 provides the arsenic treatment capacity requirements in various scenarios. As seen in Table 21, 
the existing WTP # I  would have adequate treatment capacity to meet the system PPD at buildout with 
any one of the wells out of service. Two scenarios that require arsenic treatment capacity larger than 
2,000 gpm are also presented in the table - Well Nos. 14,21 and 23, or Well Nos. 14, 18 and 23 operate 
simultaneously. These two scenarios can be avoided during system operation and thus would not require 
additional treatment capacity. As the arsenic levels in the wells may go up or down, the treatment 
capacity requirement will also change accordingly. It is recommended that SWC keep tracking the arsenic 
levels and update treatment capacity requirements based on new available information regularly. 

In addition, as seen in Table 21, many of the scenarios would require Well No. 14 to operate 
simultaneously with other wells to meet the system buildout PDD requirement. It is understood that the 
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Zone 
2850 
2950 

existing pre-filter (Fil-Trek Model No. S4HFH24-07-60-12F) at WTP #1 site would create too much back 
pressure to allow such arrangements. It is recommended an additional pre-filter unit be installed at the 
WTP # 1 site to relieve the back pressures created. 

Demand (am) Dwitien (hours) Storage (cdIons) 
1,500 2 180,000 
2,000 4 480,000 

‘I Scenarios in the table only include the ones that meet the system buildout PDD. Arsenic levels in Well Nos. 14, 18 and 23 were 
based on the current detected levels and were 26, 8.8 and 11 ppb, respectively. Arsenic level in Well No. 21 was assumed to be 
10 ppb based on the recommendations in the Exploratory Boring Analysis report by Brown and Caldwell. Arsenic treatment 
capacity requirements should be updated based on monitored arsenic levels and actual arsenic level in Well No. 21 when the well 
is completed. 

Scenarios can be avoided in system operation and thus no additional treatment plant capacity is required. *’ 

2950N 

5.3.3. Future Fire Flow Requirements 

1,500 2 180,000 

Table 22 presents the anticipated fire flow requirement for each zone. The fire flow requirements are 
based on information provided by SWC. 

Table 22. Future Fire Flow Requirements 
Pressure I Fire Flow I me Flow I Total Fire Flow 

3050 I 2.250 I 4 I 540.000 

5.3.4. Storage 

Storage sizing requirements are based on meeting ADD plus fire flow. Table 23 summarizes the storage 
requirements for the buildout SWC water system. As seen in Table 23, the buildout SWC water system 
requires an additional 1.2 MG of storage for the integrated 2850, 2950, and 3050 Zones. The 1.2 MG 
storage is anticipated to be constructed at El Tor0 RoadLa Caiiada Drive as two 0.6-MG 2950 Zone 
floating reservoirs (see Exhibit 3). The reservoirs will float the 2950 Zone and will have a booster station 
onsite to serve the 3050 Zone. It is estimated the existing system storage capacity will meet the SWC 
water system storage requirements up to 2015. The 2950N zone will have a storage shortage of 

1 
20 WestLand Resources, Inc. 
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approximately 143,127 gallons at buildout. No storage upgrades are recommended for this zone as 
additional storage capacity can be augmented from the 2850 Zone system. 

~~ 

* ' Assumes one fire flow event for the integrated 2850,2950, and 3050 Zones; the largest fire flow storage reauirement of 540.000 gallons was 

5.3.5. Booster Stations 

For the zones with gravity storage, the booster station facility sizing is based upon conveying the PDD 
from zones with excess supply capacity to the zones with deficient supply capacity. For the zones without 
gravity storage, the booster station sizing is based on providing PHD or PDD plus fire flow, whichever is 
greater. 

All of the existing and anticipated hture SWC wells are in the 2850 Zone. The water extracted within this 
zone must be transported through booster stations to the remaining zones in the system. Table 24 presents 
the booster station requirement by zones at buildout. 

The 2850 Zone is currently a floating zone and will remain a floating zone. There are no booster station 
requirements for this zone. The 2950 Zone will be a floating zone upon construction of the new reservoirs 
at El ToroLa Caiiada Drive (Exhibit 3), and therefore the booster station capacity requirements will be 
meet PDD or 1,860 gpm at buildout. The existing 2950 Zone booster station currently has an excess 
booster capacity of approximately lOO-gpm, which can be used for future developments to about mid- 
2013 (Appendix A).  As a 2950 Zone floating reservoir would not be needed until 2015, from the 
standpoint of storage capacity requirements, it is recommended the existing 750-gpm Pump No. 4 at the 
2950 Zone booster station be replaced with a 1000-gpm new pump to provide additional booster capacity 

WestLand Resources, Inc. 
Englneenng and Enwronmental Consultants 
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up to 2016. By 2016, either one 2950 Zone floating reservoir will be operational or further investigation 
for booster station capacity upgrades should be conducted. 

As seen in Table 24, the 3050 Zone will have a booster station capacity requirement of 2,965 gprn at 
buildout, which will require approximately 600 gpm of additional booster capacity over current capacity, 
It is recommended that a new 1,500 gpm 3050 Zone booster station be constructed at the new 2950 Zone 
floating reservoir site. The addition of the new booster station will meet the 3050 Zone booster capacity 
requirements and will greatly improve the 3050 Zone system reliability by delivering water from the 
south side of the system to supplement the existing northerly water flow. 

Depending on the timing of the developments, it is possible the large-scale commercial developments 
planned for the 3050 Zone (Region 8) will occur prior to the new 2950 Zone floating reservoir being 
required due to storage capacity shortage. In this case, it is recommended the new reservoir and new 
1,500-gpm 3050 Zone booster station be constructed prior to these commercial developments to provide 
fire flow and system reliability. The new reservoir will not tie into the 2950 Zone until the developments 
in the 2950 Zone require the tie-in. At the interim, the new reservoir will be filled by the 3050 Zone 
system at night and the new booster station will provide water to the 3050 Zone system in the day to 
provide water circulation through the new reservoir. 

The 2950N Zone requires additional 85 gpm booster capacity to meet the buildout demand. The existing 
2950N Zone booster station consists of three pumps. The booster station was originally designed to 
include space for a fourth future pump. A new 250-gpm pump is recommended to be installed at the 
future pump location to meet the buildout booster capacity requirement and provide system redundancy. 

5.3.6. Transmission and Distribution Facilities 

Main sizing are based on meeting the maximum velocity and maximum pipe friction loss requirements 
and maintaining adequate pressure within the system during all flow conditions, especially PHD and PDD 
plus fire flow conditions. 

A number of mains are required in order to provide transport capacity from the 2850 Zone reservoirs to 
the future 2950 Zone reservoirs, and further to the 2950 Zone distribution system via gravity and to the 
3050 Zone system via a booster station. These spine mains will need to be constructed based on 
development needs. Depending on the timing of the developments, one of the new 2950 zone reservoirs, 
new 3050 Zone booster station, and 3050 Zone spine mains may occur prior to the 2950 Zone spine 
mains, as described above in Section 5.3.5. A number of mains are also required to provide additional 
capacity for fire flow to interior service areas, and improve the looping and layout of the distribution 
system. Exhibit3 shows the sizes and locations of the proposed spine mains. The sizing of these mains 
should be confirmed through further detailed hydraulic analysis at the design phase of each individual 
project. 

WestLand Resources, Inc. 
Engcneenng an4 Envlromtal CorIsuRents 

QUobsU00'sU172OI\UpdatedMaRcrPlsn8 7 12docx 

22 



Sahuarita Water Company 201 1 Updated Water System Master Plan 

5.3.7. Electrical Improvements 

Two major electrical system improvements are required for providing service to the SWC system for 
build-out conditions. Two power companies currently provide electrical service to S WC, Trico 
Electric Cooperative (Trico) and Tucson Electric Power (TEP). The electrical service at the 2850-zone 
reservoir/2950 and 3050-zone booster station is supplied by Trico. This will be changing and new 
switching gear and transformer will be required to convert the service to TEP. 

The future Well No. 21 which is proposed to be located on the western edge of Region 2 will require new 
underground 3-phase power for service. It has been indicated by TEP, that a new loop from the northeast 
corner of Region 2 to the northwest comer of Region 4 will be required to provide service to the proposed 
Well No. 21 as well as provide a need loop for system redundancy. 

5.4. PROPOSED FACILITY TIMELINE 

The new infrastructure requirements are based on demands for the entire water system for wells and 
reservoirs, and the demands of the individual zones for booster capacity. Based on the buildout system 
requirements and the demand estimation by year (Appendix B), the proposed facilities, and their 
anticipated timelines are summarized in the following. Table 25 presents the proposed facilities and 
timeline in table format. It is noted the estimated timelines for the SWC system demand calculation and 
the resulting infrastructure planning are based on the absorption spreadsheets provided by the Master Plan 
developer. The absorption spreadsheets are based on the best available information at this time and 
depend heavily on the current economic climate. The timelines provided in this master plan will be 
continually evaluated and adjusted as needed based on the actual system buildout. A11 major infrastructure 
improvements proposed here would, therefore, require additional analysis at the proposed timeline to 
determine the system requirements and any phasing potential for building an operationally reliable, 
economically feasible water system. 

A new 1,000-gpm well (Well No. 21) is proposed to meet the buildout system well capacity 
requirements. Based on the detailed demand calculation by year (Appendix B), Well No. 2 1 will 
need to be operational by the end of 2021 to meet the well capacity design criteria of providing 
PDD with the largest well out of service. 

An additional pre-filter unit (Fil-Trek Model No. S4HFH24-07-60- 12F) is recommended to be 
installed at WTP # I  site to allow Well No. 14 to operate simultaneously with other wells. The 
projected system PDD will exceed 1,800 gpm by 2013, which would require Well No. 14 and 
Well No. 18 operate simultaneously to meet the PDD in the event of Well No. 23 out of service. 
Therefore, it is recommended the pre-filter unit be installed by 201 3. 

Two 0.6-MG 2950 Zone reservoirs are proposed at El Tor0 Road La Caiiada Drive at southwest 
comer of the 3050 Zone (Exhibit 3) to meet the additional 1.2 MG storage capacity requirements 
at buildout. Two reservoirs rather than one are proposed at this site for the advantages of 
requiring less upfront capital cost and providing system redundancy in the case one reservoir is 

WestLand Resources, Inc. 
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taken omine for maintenance. The first 2950 Zone reservoir is anticipated to be designed and 
constructed by 20 1 5. 

Pending the 2950 Zone floating reservoir construction schedule (assumes online by 2016), the 
750-gpm 2950 Zone Booster Pump No. 4 may be replaced with a 1000-gpm new pump by 2013 
to provide additional 250 gpm booster capacity for up to 20 16. 

A new 1,500-gpm 3050 Zone booster station is proposed at the new 2950 Zone reservoir site at El 
Tor0 RoadLa Caiiada Drive. It is anticipated this booster station will occur concurrently with the 
first new 2950 Zone reservoir by 20 15. 

A new 250-gpm pump is recommended to be installed at the 2950N Zone booster station by 
2012, which has reserved space for a future pump. The addition of the new pump will meet the 
buildout system booster capacity requirement and provide system redundancy. 

Approximately 6,800 If of new 12-inch 3050 Zone spine from the new 3050 Zone El Tor0 
booster station to the existing 12-inch main north of West Helmet Peak Road are proposed to 
provide water to the 3050 Zone from a second source. The construction of this spine main is 
anticipated to occur concurrently with the new 3050 Zone booster station by 2015. 

Approximately 2,500 lineal feet (If) of new 16-inch 2950 Zone transmission main along El Tor0 
Road in Region 8, approximately 5,100 If of new 16-inch 2950 Zone transmission main in Region 
7, and approximately 2,800 If of new 16-inch 2950 Zone transmission main in Region 6 are 
proposed to convey water from the existing 2950 Zone booster station to the new 2950 Zone 
reservoir site and further to the distribution system. This alignment will also require Jack and 
Bore under 1-19 for approximately 600 If of additional transmission main. The transmission 
mains should be designed and constructed prior to the large-scale developments in Region 7. 

A number of spine mains in the 2950 Zone and the 3050 Zone are proposed to provide adequate 
hydraulic capacity for PDD plus fire flow conditions and to provide system looping and 
reliability. These mains are shown in Exhibit 3 and include approximately 1,100 If of 16-inch 
main and 7,100 If of 12-inch main in the Entrada Del Rio development in Regions 4 and 5, 
approximately 2,300 If of 12-inch main in Region 6, approximately 2,800 If of 12-inch main in 
Region 7, approximately 3,200 If of 12-inch main in Region 1, and approximately 10,700 If of 
12-inch main in Region 9. These spine mains are anticipated to occur as the individual 
developments occur. Hydraulic analysis shall be provided at the design phase of each individual 
project to confirm the sizing of the proposed mains. 

WestLand Resources, Inc. 
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1 
New 250-gpm 2950N Zone booster 
pump (total booster station capacity to 
2,100 gpm) 

2012 

2 
Upgrade 2950 Zone booster pump No. 
4 to 1,000 gpm (total booster station to 
2,800 gpm) 

2013 

4 

New pre-filter unit (Fil-Trek Model No. 
MHFH24-07-60-12F) at WPT #1 

Convert electrical switching gear and 
transformer at the 2850 mne water 
plant from Trico to TEP 

Two new 0.6 MG 2950 Zone El Tor0 
reservoirs 2018 

2013 

2015 

2015 & 

6 

lo 

2015 or DD 

2015 or DD 

New 1500-gpm 3050 Zone booster 
station at the 2950 Zone El Tor0 
reservoir site 
Approximately 6,800 If of new 12-inch 
3050 Zone main in Region 8 
Approx. 2,500 If of new 16-inch 2950 
Zone transmission main along El Tor0 
Rd in Region 8, approx. 5,100 If of new 
16-inch transmission main in Region 7, 
approx. 2,800 If of new 16-inch 
transmission main in Region 6, and 
Jack and Bore under I- 19 for approx. 
600-lf 16-inch transmission main 
Approx. 7,100 If of 12-inch and 
approx.. 1,100 If of 16-inch main at the 
Entrada Del Rio development in 
Regions 4 and 5 
Approx. 2,300 If of 12-inch main in 
Region 6 and approx. 2,800 If of 12- 
inch main in Region 7, approx. 3,200 If 
of 12-inch main in Region 1, and 
approximately 10,700 If of 12-inch 
main in Region 9 
Installation of 5,600 LF of 
underground 3 phase electric between 
Region 2 and 4 for Well No. 21 and 
system redundancy 

DD 

DD 

DD 

202 1 

I 2021 
New 1,000-gpm Well No. 21 

Infrastructure 

Approximately 85 gpm additional booster 
capacity is required at buildout. The existing 
booster station consists of reserved space for 
a hture pump. 
The additional 250 gpm booster capacity will 
meet system requirements by 2016. By then, 
the new 2950 Zone reservoir will be 
operational or further investigation should be 
performed for booster capacity upgrades. 
An additional pre-filter unit is needed to 
allow multiple wells to operate 
simultaneously to meet the PDD. 
The existing onsite electrical equipment will 
remain and only the equipment owned by the 
electrical company will be replaced 
The first 0.6 MG reservoir is recommended 
prior to the large-scale developments in 
Region 8. The second 0.6-MG reservoir is 
anticipated to occur in 2018. 

The booster station is recommended prior to 
the large-scale developments in Region 8. 

The spine main should occur concurrently 
with the new 3050 Zone booster station. 

The pipeline is anticipated to occur prior to 
the large-scale developments in Region 7. 

The pipeline is anticipated to occur as the 
individual development occurs. 

The pipeline is anticipated to occur as the 
individual development occurs. 

The final alignment and equipment for the 
underground electric will be determined at 
the time for design. 

The addition of Well No. 21 will meet the 
buildout system production capacity 
requirements with approximately 570 gpm in 
excess with the largest well out of service. 

WestLand Resources, Inc. 
Engineering and Environmental Condtants 

QUobs\ZW'rU17 ZOl\Updated Mmer Plan 8 7 12.docr 

25 



Sahuarita Water ComDanv 201 1 Uwdated Water Svstem Master Plan 

DD -Development Driven. 
" Projects typically start when system requirements reach 85% of the existing system capacities. Due to the current economic 
climate, projects shown here start when the system requirements reach the existing system capacities. All major infrastructure 
improvements proposed here would require additional analysis at the proposed timeline to determine the system requirements 
and any phasing potential for building an operationally reliable, economically feasible water system. . 

Note: No additional arsenic treatment capacity is required based on the assumptions made through the 
master planning. Future arsenic levels in the production wells may change and therefore, may alter the 
treatment requirement. It is recommended that SWC track the arsenic levels and update treatment 
capacity requirements based on the latest available information. Refer to Section 5.3.2 for additional 
discussions. 

5.5. FACILITY COST TIMELINE 

The timeline developed in section 5.4 for installation of infiastructure has been tabulated below and 
includes the cost of building the proposed infrastructure. Costs have been provided in 2012 dollars and in 
the inflated value corresponding to the year of implementation with a 2% inflation rate compounded 
annually. 

WestLand Resources, Inc. 26 
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(WestLand’s Cost Estimate) 
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Sahurarita Water Company, LLC 
Summary of Off-Site Facilities Cost Estimate 

I Off-Site Facilities Hook-Up Fee Filing 

Year 
2012 

201 3 
201 3 

2014 
2014 

201 5 
201 5 
201 5 
201 5 
201 5 

201 6 

201 7 
201 7 

201 8 
201 8 
201 8 
201 8 

201 9 

2020 

202 1 
202 1 
2021 

- Description 
250 GPM Booster Pump 

Upgrade Booster Pump 
Pre-Treatment Filter 

12-Inch Transmission Main 
16-Inch Transmission Main 

Trico to TEP 
16-Inch Transmission Main 
.6 MG Resevoir 
1,500 gpm Booster Station 
12-Inch Transmission Main 

None 

12-Inch Transmission Main 
16-Inch Transmission Main 

.6 MG Resevoir 
12-Inch Transmission Main 
16-Inch Transmission Main 
16-Inch Main w/Jack & Bore 

None 

12-Inch Transmission Main 

3 Phase Underground Electric 
1,000 GPM Well 
Arsenic Treatment Train 

Totals 

2012 Base Cost 
~~ 

10,800 

21,600 
42,000 

724,200 
165,000 

34,300 
375,000 
612,000 
900,000 

1,020,000 

234,600 
420,000 

540,000 
285,600 
765,000 
612,000 

1,091,400 

429,800 
2,731,020 
1,500,000 

$ 12,514,320 

Appendix C 
1 0/9/2012 

Page 1 of 1 

tost  During real 
of Construction’ 

10,800 

22,032 
42,840 

753,458 
171,666 

36,399 
397,953 
649,459 
955,087 

1,082,432 

259,017 
463,714 

608,128 
321,632 
861,514 
689,211 

1,278,749 

513,651 
3,263,822 
1,792,639 

$ 14,174,203 

Assumes inflation at an annual rate of 2.00% 1 
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(SWC Annual Reports for 
2009,2025 and 2011) 
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ARIZONA CORPORATION COMMISSION 
UTILITIES DIVISION 

ANN 04 

ANNUAL REPORT MAILING LABEL - MAKE CHANGES AS NECESSARY 

09 

W-03 7 1 8A 
Sahuarita Water Company LLC 
4549 E Fort Lowell rd 
Tucson, AZ 857 12 

N 

ANNUAL REPORT 
Water 

FOR YEAR ENDING 

, 



COMPANY INFORMATION 

~ 1 Company Name (Business Name) Sahuarita Water Company, LLC 

Mailing Address 4549 E Ft Lowell Road 
( SIrt221) 

I -  Tucson Arizona 85712 
I (( '9y ) (State) (ZIP) 
1 520-299-8766 520-529-3 137 520-730-1446 
I 

l'clcphonc No. (Includc A m  ('ode) Fax No. (Include Area Code) Cell No. (Include Area Code) I 

Email Address matian @ranchosahuarita.com 

Local Office Mailing Address PO Box 1520 

Sah uari ta Arizona 85629 
I (( 'ItY 1 (State) (ZIP) 

i I 520-399- 1 105 120-399- 1095 520-648-2998 

I 
1 Email Address iiimiiiiiiisw laiic1iosahuarita.com 

Fax No. (Include Ared Code) Cell No. (Include Area Code) i I.ocal Ollicc I'c1q~hi)ne No. (Include Area Code) 

I 

MANAGEMENT INFORMATION 
I 

URegulntot-y Contact: Mark Seamans President 

I 0 Management Contact: Mark Seamans President 
(Name) (Title) 

725 W Via Rancho Sahuarita Sahuarita Arizona 85629 
(Strcct) (City) (State) (Zip) 

520-399- I 105 520-399- 1095 520-248-6998 
l.ix;il Oflicc Telephone No. (Include Area Code) Fax No. (Include Area Code) Cell No. (Include Area Code) 

1 Email Address inscaiiiaiis((.(:I-aiiciiosaIiiiari ta.coni 
I 

I (Name) 
On Site Manager: Mark Seamans 

I 

725 W Via Rancho Saliuarita Sahuarita Arizona 85629 
(Slh't'l) (City) (stale) (Zip) 

520-399- 1 105 520-199- 1095 520-248-6998 
Local Olliioc Telephone No. (Include Area Code) Fax No. (Include Area Code) Cell No. (Include Area Code) 

Email Address iiiseanisnsf(L raiic hosahuwita.com 

mailto:ranchosahuarita.com
http://laiic1iosahuarita.com
http://hosahuwita.com


Statutory Agent: Larry Robertson 
(Name) 

2247 E Frontwe Ruad, PO Box 1448 Tubac Arizona 85646 
(Smut I (City) IStaIC) (zip) 

520-398-04 1 1 520-398-0412 
'I'clcplpo~~c No. (Include Area Code) Fax No. (include Area Code Cell No. (Include Area Code) 

Attorney: L a m  Robertson 
(Name) 

2347 E Frontage Road. PO Box 1448 Tubac Arizona 85646 
I Streel) (CltY) (State) (Zip) 

520-3 98-04 I 1 520-398-0412 
'Tc.lc.pkonc No. (Include Area Code) Fax No. (Include Area Code Cell No. (Include Area Code) 

Email Address tu hac I a\vveifiil.ao I .  coni 

OWNERSHIP INFORMATION 

Check the following box that applies to your company: 

IJ sole Proprietor (S)  

0 Partnership (P) 

0 Bankruptcy (B) 

0 Receivership (R) 

0 Other (Describe) 

0 C Corporation (C) (Other than AssociationKO-op) 

0 Subchapter S Corporation (Z) 

[7 AssociatiodCo-op (A) 

@ Limited Liability Company 

COUNTIES SERVED 

Check the box below for the oountyJies in which yau are certificated to provide service: 

APACHE 

0 GILA 

0 LAPAZ 

NAVAJO 

0 SANTACRUZ 

0 STATEWIDE 

COCHISE 

GRAHAM 

MARICOPA 

PIMA 

0 YAVAPAI 

0 COCONINO 

0 GREENLEE 

0 MOHAVE 

PINAL 

0 YUMA 

2 



COMPANY NAME SAHUARITA WATER COMPANY, LLC 

No. 

30 1 

302 

303 

304 

UTILITY PLANT IN SERVICE 

DESCRIPTION cost (OC) 

Organization 7,54 1 

Franehises 352,403 

Land and Land Rights 13,636 

Structures and Improvements 397.307 

307 

310 

Wells and Springs 2,264,383 

Powcr Generation Equipment 3 3 5,668 

I Acct. I Accumulated O.C.L.D. 

(OC less AD) 

7,541 

352,403 

13,63 6 

3 65,3 80 

2,040,3 15 

302,7 13 

127,025 

1,828,132 

1,58 1,75 1 

1 1,478,997 

1,8 1 7,469 

1,003,176 

616,358 

Depreciation 
(AD) 

0 

0 
~ 

0 

3 1,926 

224,064 

32,955 

19,076 

33,03 I 

I 31 1 I Pumping Equipment I 146,101 

I 320 1 Water Treatment Equipment I 1,861 163 

330 
______ 

1,848,872 
Distribution Reservoirs and 
Standpipes 267,12 1 

1,064,573 

264,084 

3 13,243 

58,729 

~~ ~~ I 33 1 I Transmission and Distribution Mains I 12,54337 1 
~~~ 

I 2,08 1,553 

I 334 I Meters and Meter Installations I 1,3 16,420 

1 335 I Hydrants I 675,087 

1 336 I Backflow Prevention Devices I 816 159 

I 339 I Other Plant and Misc. Equipment I 0 0 

5 1,656 

105,344 

4,670 

30 

0 

I 340 I Office Furniture and Equipment I 293,977 242,32 1 

40,785 

15,760 

~ I 341 I Transportation Equipment I 146,129 
~~ 

I 343 I Tools, Shop and Garage Equipment I 20,430 

I 344 1 Laboratory Equipment 
~ I 132 

I 345 1 Power Operated Equipment I 0 

I 346 I Communication Equipment I 50 1,086 
~ 

27,248 473,838 I 
1 347 I Miscellaneous Equipment I 695 492 I 202 

155,292 

2,653,410 

1 348 1 Other Tangible Plant 807,710 I 
I I TOTALS 

______ 

I 25,769,973 23,116,563 1 r 
I This amount goes on the Balance Sheet Acct. No. 108- 

3 



COMPANY NAME SAHUARITA WATER COMPANY, LLC 

Acct. 

No. 

30 1 

302 

303 

304 

307 

310 

31 1 

320 

330 

33 1 

333 

334 

335 

336 

3 39 

340 

34 1 

343 

344 

345 

346 

347 

348 

CALCULATION OF DEPRECIATION EXPENSE FOR CURRENT YEAR 

Original Depreciation Depreciation 
Percentage 

(2)* 
Expense 
(lXZ)** 

DESCRIPTION cost (1) 

Organizatian 734 1 0.00% 0 

Franchises 352,403 0.00% 

Land and Land Rights 13,636 0.00% 0 

Structures and Improvements 397,307 3.33% 9,473 

0 

Wells and Springs 2,264,383 3.33% 5 1,029 

Power Generation Equipment 335,668 5.00% 16,783 

Pumping Equipment 146,lO 1 12.50% 1 1,876 

Water Treatment Equipment 1,861,163 3.33% 31,312 

Distribution Reservoirs and Standpipes 1,848,872 2.22% 40,636 

Transmission and Distribution Mains 12,543,57 1 2.00% 227,06 1 

Services 2,08 1,553 3.33% 69,3 16 

Meters and Meter Installations I ,3 16,420 8.33% 105,739 

Hydrants 675,087 2.00% 13,47 1 

Backflow Prevention Devices 816 6.67% 54 

Other Plant and Misc. Equipment 0 6.67% 0 

Office Furniture and Equipment 293,977 6.67% 19275 

Transportation Equipment 146,129 20.00% 29,226 

Tools, Shop and Garage Equipment 20,430 5 .OO% 857 

Laboratory Equipment 132 10.00% 13 

Power Operated Equipment 0 5 40% 0 

Communication Equipment 501,086 10.00% 25,645 

Miscellaneous Equipment 695 10.00% 69 

Other Tangible Plant 963,002 10.00% 96,299 

TOTALS 25,769,973 748,136 
Less: Amort of Contributions-in-aid of Construction 4,418,2 16 2.903 1 Yo ( 1 28,267) 
This amount goes on the Comparative Statement of Income and Expense Acct. No. 403. 61 9,869 
*Full year rate **Half-year convention used to compute depreciation 

4 



1 COMPANY NAME SAHUARITA WATER COMPANY, LLC 

Acct 
No. 

131 
134 
135 
141 
146 
15 1 
162 
174 

BALANCE SHEET 

BALANCE AT ' BALANCE AT 
BEGINNINGOF 1 ENDOF 

ASSETS YEAR YEAR 

CURRENT AND ACCRUED ASSETS 
Cash $539 1,809 $5,737,455 
Working Funds 
Temporary Cash Investments 
Customer Accounts Receivable 
Nates/Receivables from Associated Companies 19,809 
Plant Material and Supplies 103,909 57,357 
Prepayments 2,658 5,434 
Miscellaneous Current and Accrued Assets 
TOTAL CURRENT AND ACCRUED ASSETS 

74,220 

$5,718,185 $5,874,466 

i - FlXED . ASSETS I------ 
101 Utility Plant in Service 
103 Propcrty Held for Future Use 
105 1 Construction Work in Progress 
108 Accumulated Depreciation - Utility Plant 
12 1 Non-Utility Property 

1 TOTAL ASSETS I $24,596,138 I $29,124,884 

$19,113,269 $25,769,973 

1,602,002 69,685 
(1,905,271) (2,6$3,4 10) 

70,297 71,230 

NOTE: The Assets on this page should be equal to Total Liabilities and Capital on the following page. 

122 

5 

Accumulated Depreciation - Non Utility (2,344) (7,064) 
TOTAL FIXED ASSETS $18,877,954 $23,2344 17 



I COMPANY NAME SAHUARITA WATER COMPANY, LLC 

I 

23 1 
232 

BALANCE SHEET (CONTINUED) 

CURRENT LIABILITES 
Accounts Payable 
Notes Pavable (Current Portion) 

Acct. 
No. 

234 
235 
23 6 

BALANCE AT 
BEGINNING OF 

YEAR 

NotedAccounts Payable to Associated - -_ Companies 
Customer Deposits 
Accrued Taxes 

BALANCE AT 
END OF 

YEAR 

24 I 

LIABILiTIES 

Miscellaneous Current and Accrued Liabilities 
TOTAL CURRENT LIABILITIES 

201 .-. 
21 I 

Common Stock Issued 
Paid in Capital in Excess of Par Value 

2 15 
2 18 

Retained Earnings 
Proprietary Capital (Sole Props and Partnerships) 
TOTAL CAPITAL 

$23-6 1 3 

103.168 I 96,204 
14.582 12,721 j 

1 237 I AccruedInterest 2,257 
137.086 

3,751 
166.924 1 

S362.843 ' $273,743 

t - i  LONG-TERM DEBT (Over 12 Months) 
I 224 I Long-Term Notes and Bonds 

I DEFERRED CREDITS 
I Unamortized Premium on Debt 25 1 

I 252 1 Advances in Aid of Construction 9.334.999 
1 255 1 Accumulated Deferred Investment Tax Credits 
1 271 I Contributions in Aid of Construction 2.436,452 

(238,862) 1 272 I Less: Amortization of Contributions 
' 

28 1 Accumulated Deferred Income Tax 
TOTAL DEFERRED CREDITS $1 1,532,589 

I 

TOTAL LIABILITIES 
t 

$1 1,806,333 

I I CAPITAL ACCOUNTS 

12.789.805 13,177,21 1 
$13,177,211 $12,789,805 

$29,124,884 I I I I TOTAL LIABILITIES AND CAPITAL $24.596.138 

7 



I COMPANY NAME SAHUARITA WATER COMPANY, LLC 1 

I Acct. 

I 46 I 
I 460 
i 474 

I 

I No. 

COMPARATIVE STATEMENT OF INCOME AND EXPENSE 

OPERATING REVENUES PRIOR YEAR CURRENT YEAR 
# 
I 

Metered Water Revenue $2,03 0,502 $2,175,165 
Unmctered Water Revenue 
Other Water Revenues 1 5 7,242 145,429 
TOTAL REVENUES S2,187,744 1 $2,320,595 

I I 

OPERATING EXPENSES 
601 Salaries and Wages 
6 10 Purchased Water I 1 18,875 150,214 

6 18 Chemicals 11,535 13,053 
620 Repairs and Maintenance 75,423 7 1,667 

6 15 Purchased Power I 141,90 1 182,261 

I 62 1 Office Supplies and Expense 30.13 1 

I 635 Water Testing 8,750 
1 630 Outside Services 730,103 

20,400 
747,523 

11,410 

1 659 I Insurance - Health and Life 

641 
650 
657 

Rents 13,195 2,445 
Transportation Expenses 22,358 17,955 
Insurance - General Liability 21,111 20,296 

666 
~~ 

Regulatory Commission Expense - Rate Case 22,432 

' 403 
408 

408.1 1 
409 

8 

Depreciation Expense 503,454 6 19,869 
Taxes Other Than Income 1 1,602 2,56 1 
Property Taxes 69,226 84,368 
Income Tax 
TOTAL OPERATING EXPENSES $1,772,498 $1,977,563 

OPERATING INCOME/(LOSS) $415,246 $343,032 

OTHER INCOME/(EXPENSE) 
4 19 , Interest and Dividend Income $123,085 S34,488 
42 1 Non-Utility Income 9,544 49,333 
426 Miscellaneous Non-Utility Expenses (4,666) ( 12,083) 
427 Interest Expense (3,904) (43 $3 8) 

TOTAL OTHER INCOME/(EXPENSE) $124,959 $27,899 



1 COMPANY NAME SAHUARITA WATER COMPANY, LLC 1 

I ~ ____I__ - 

LDate Issued 
! 

i 
Source of Loan 

SUPPLEMENTAL FINANCIAL DATA 
Long-Term Debt 

LOAN #1 LOAN #2 LOAN #3 

09/04/09 

WIFA 

AC'C' Decision No. 

Reason Ibr Loan 
- __- 

70984 
Arsenic Tredterncnt 
Plant & Awciatccl 

Mains 

Dollar Amount Issued 

Amount Outstanding** 
I 

i 
Date of Maturity 

- Interest Kate 

Current Year 1 n tere s t 

Current Year Principle 

Meter Deposit Balance at Test Year End 

Meter Deposits Refunded During the Test Year 

$4,275,632 $ $ 

$418,891 $ $ 

09/01/29 

- 4.2% - .- % % 

$O,OO $ $ 

$0.00 !§ $ 

LOAN #4 

$ 

$1.02 1.249 

**Original Loan Amount as of the Closing Date: $4,694,523.00 

$1 5 1,374 

The Original Loan Amount consists of the following- 
Forgivable Principal Amount: 1,877,810.00 
Intended Repayment Amount 2 3 1  6,713.00 

9 



COMPANY NAME 
Name of System: 

SAHUARITA WATER COMPANY, LLC 
ADEQ Public Water System Number: 10-312 

Pump Casing 
Horsepower Depth 

WATER COMPANY PLANT DESCRIPTION 

WELLS 

Casing 
Diameter 

300 
(Feet) (Inches) 

I450 905 24 

300 1800 1080 18 

(not equipped) 1 0 982 24 

I 
! Name or Description 

I AI) W R No. 55-6 I I 142 (Leased froiii Town of Sahuarita) 
.- --_I " ^  

Capacity Gallons Purchased or Obtained 
(gpm) (in thousands) 
1800 5 1.028 

25 

! 30 
- 2 

1 

Capacity Quantity 
I 

PRESSURE TANKS 
Capacity Quantity 

1 .000,000 gallons 1 I 5,000 gallons 6 

I 350,000 gallons 1 I 
I 1 

Meter Size 
(inches) Drilled Year I ADWR ID 

~ Number* 

19751 I 55-611144, 10 

10 20081 I 55-216840 

1 55-562962 J I 
I 

I 55-01 I141 ~ 

+---..- _. 1 55-01 1143 1 

3 I 0 (outofservice) I 500 1 8 1 

1970 I (not equipped) 

10 

I 55-611145 (not equipped) I 0 (not cquipped) 1981 , 

(not equipped) 1 0 16 1 975 I (not equipped) 1969 1 
I I I * Arizona Department of Water Resources Identification Number 

OTHER WATER SOURCES 

BOOSTER PUMPS I FIRE HYDRANTS I 
Horsepower I Quantity Quantity Standard Quantity Other 1 

j 10 I '  377 
I ' 

140 12 
i 

2 I 50 
I 

75 12 



~ 

COMPANY NAME SAHUARITA WATER COMPANY, LLC t Name of System: ADEQ Public Water System Number: 10-312 

i Size (in inches) 
2 

WATER COMPANY PLANT DESCRIPTION (CONTINUED) 

~~ 

Material Length (infeet) 
MAINS 

I 4 
L- 5 
, 6 
i 8 
t 

26,397 
180.974 

10 
I 12 

! 
'L--- I 

6 1.970 

CUSTOMER METERS 
Quanti 

518 x 3/4 4,379 

1 112 

Turbo 3 
COrnD. 4 

I 2 I 

17 
1 

I 

L- 16 
! 24 
I 

9,054 
-_ 7,163 

Turbo 4 

For the following three items, list the utility owned assets in each category for each system. 

TREATMENT EQUIPMENT: 

2,000 gpm Arsenic Treatment Plant 

STRUCTURES: 

Fences, walls, and gates surrounding, wells. reservoirs. booster and arsenic treatment nlant. Modular office 
building to house offices. 

OTHER: 

Two sncrifors - one at Booster Station #1 and one at Booster Station #2. 

Note: I f  you areJiling for more than one system, please provide separate sheets for each 
system. 

1 1  



COMPANY NAME SAHUARITA WATER COMPANY, LLC 
Name of System: ADEQ Public Water System Number: 10-312 

MONTH 

WATER USE DATA SHEET BY MONTH FOR CALENDAR YEAR 2009 

NUMBER OF 1 GYoFDNS 1 GALLONS 1 GALLONS 
CUSTOMERS PUMPED PURCHASED 

I 

1 JANUARY 
(Thousands) (Thousands) (Thousands) 1 

4669 30,789 32.03 I 0 

' VARCH L 
! APRIL 

4694 34,069 34,845 0 I 

4762 42,432 42.553 0 
i MAY 
I JUNE 
JULY 

480 1 46.0 16 46,507 0 
4818 55,192 55,904 0 
4855 48,452 50,129 0 

What is the level of arsenic for each well on your system? mg/l 
(Ifinore than one well, please list each separately.) See Attached for Arsenic Level at our centralized Arsenic 
Treatment P [ant 

I AUGUST 
SEPTEMBER 
OCTOBER 
NOVEMBER 
DECEMBER 

If system has fire hydrants, what is the fire flow requirement? -1750 - GPM for 2 hrs 

4895 55,867 57,485 0 
4920 41,421 46,062 0 
495 1 42,213 44,263 0 
4945 43,406 44,698 0 
4939 34,703 39,128 0 

I 

If system has chlorination treatment, does this treatment system chlorinate continuously? 
( X)Yes  ( )No 

509,132 TOTALS + 

Is the Water Utility located in an ADWR Active Management Area (AMA)? 
( X ) Yes ( ) N o  

528,702 0 
_- 

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement? 
( )Yes ( U N O  

If yes, provide the GPCPD amount: 

Note: If you are filing for  m w e  than one system, please provide separute data sheets for each 
system. 

12 



1 
i 1 COMPANY NAME: SAHUARITA WATER COMPANY, LLC 

Termination without Notice 
R14-2-410.B 

0 
0 

-I ~~ 

1 Name of System: ADEQ Public Water System Number: 10-312 1 

Termination with Notice OTHER 
R14-2410.C 

16 0 
21 0 

MONTH 

0 
0 

!NOVEMBER 1 

42 0 
20 0 

!DECEMBER __ 1 
TOTALS --+ 

0 

OTHER (description): 

37 0 

UTILITY SHUTOFFS / DISCONNECTS 

0 
0 

21 0 
12 0 

0 
0 
0 

50 0 1 

30 0 
36 0 

0 
0 
0 

16 0 
44 0 

0 345 
I 

13 



COMPANY NAME SAHUARITA WATER COMPANY, LLC 

PROPERTY TAXES 

YEAR ENDING 12/3 1/2009 

Amount of actual property taxes paid during Calendar Year 2009 was: $ 84,968 

Attach to this annual report proof (e.g. property tax bills stamped “paid in full” or copies of cancelled checks for 
property tax payments) of any and all property taxes paid during the calendar year. 

If no property taxcs paid, explain why. 

14 



1 
I 

i 

! 

I 

i 

! 

I 
I 

! 
I 

I 

I 
1 

I 

I 
I 

I 
i 
I 

I 
i I 

1 

i 
I 

I 

I 
i i  I 

! 
i 

I. THE UNDERSIGNED 

OF THE 

xtw (OWNER OR O ~ I C M I . )  m i . x  
Merim v r  

Sahuarita Water Company, LLC 
C O N P ~ Y  NAME 

L 

FOR THE YEAR ENDING 

DO SAY THAT THIS ANNUAL UTILITY PROPERTY TAX AND SALES TAX REPORT TO THE 
ARIZONA CORPORATION COMMISSION 

3IOXTlI DAY YEi\K 

12 31 2009 I 
HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, 
PAPERS AND RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY 
EXAMINED THE SAME, AND DECLARE THE SAME TO BE A COMPLETE AND 
CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE 
PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY 
MATTER AND THING SET FORTH, TO THE BEST OF MY KNOWLEDGE, 
INFORMATION AND BELIEF, 

SWORN STATEMEST 

I HEREBY ATTEST THAT ALL PROPERTY TAXES FOR SALD COMPANY ARE CURRENT 
AND PAID IN FULL. 

1 HEREBY ATTEST THAT ALL SALES TAXES FOR SAID COMPANY ARE CURRENT AND 
PAID I N  FULL. 

SICXATURE OPOWNEK OKOPFICIAI. 

SUBSCRIBED AND SWORN TO BEFORE ME 

X NOTARY PUBLIC' IN AND FOR THE COUNTY OF I (.oi.vry>a>jx m. I y!m& 
Ml IS1 I I .20_1_0 

THIS -1 DAY OF 
A 

(SEAL) 
n 
I .  

SICNATIJRY. OF NOTAUY PUBLIC' 

15 



COMPANY NAME - SAHUARITA WATER COMPANY,LLC YEAR ENDING 12/31/2009 

INCOME TAXES 

For this reporting period, provide the following: 

Federal Taxablc Income Reported 
Estimated or Actual Federal Tax Liability 

Statc Taxablc Income Reported 
Estimated or Actual State Tax Liability 

Amount of Grossed-Up Contributions/Advances: 

Amount of Cnntributions/Advances 
Amount of Gross-Up Tax Collected 
Total Grossed-Up ContributiondAdvances 

6 1,837,272) 

$440.9 19 

Decision No. 55774 states, in part, that the utility will refund any excess gross-up funds collected at the close 
of the tax year when tax returns are completed. Pursuant to this Decision, if gross-up tax refunds are due to 
any Payer or i f  any gross-up tax rehnds have already been made, attach the following information by Payer: 
name and amount of contributiodadvance, the amount of gross-up tax collected, the amount of rehnd due to 
each Payer, and the date the Utility expects to make or has made the refund to the Payer. 

CEK’I’IFICATION 

The undetsigned hereby certifies that the Utility has refunded to Payers all gross-up tax refunds reported in the 
prior ycar’s annual report. This certification is to be signed by the President or Chief Executive Officer, if a 
corporation: the managing general partner, if a partnership; the managing member, if a limited liability 

+ 2 S  - \ O  

DATE 

16 



VERIFICATION 

FOR THE YEAR ENDING 

, I&,.; . . . ,  

I' . : I, 
AND ,I' ;- . 

--.. c . - . ,* -. -_ ._ 
' .. . r -. 

,.. .. -,:y;;j:,..; 

SWORN STATEMENT 
Intrastate Revenues Only 

::; . - .  . e.. ,:. .>; . . I . . ; .  .: : ..., +:;.i.i.".*. \e ..< 
VERIFICATION 

STATE OF - AZ 

1, THE UNDERSIGNED 

OF THE 

WONT11 DAY Y W R  

12 31 2009 

I 

SWORN STATEMENT 

% 2,456,389 
~~ 

(THE AMOUNT IN BOX ABOVE 
JNCLUDES $-184,016 
IN SALES TAXES BILLED, OR COLLECTED) 

**REVENUE REPORTED ON THIS PAGE MUST 
INCLUDE SALES TAXES BILLED O R  
COLLECTED. IF FOR ANY OTHER REASON, 
THE REVENUE REPORTED ABOVE DOES NOT 
,AGREE WlTH TOTAL OPERATING REVENUES 
EISEWHERE REPORTED. ATTACH THOSE L 
STATEMENTS THAT RECONCILE THE SIGNATURE 0 OWNRR OK OFFICIAI. 

DIFFERENCE. (EXPLAIN IN DETAIL) 5&-LP9-B76 L 
TEI.EPHONE NUMBER 

SUBSCRIBED AND SWORN T O  BEFORE ME 

A NOTARY PUBLIC IN AND FOR THE COUNTY OF 

THIS 

I 
I 

(SEAL) 



' I  I 
I 

' I  i 

i 
I 

I I 
I 
I 

I 

I 

t 
I 

I 
I 

I 

I 1 
i 

I 
i 

FOR T H E  YEAR ENDING 

VERIFICATION 
AND 

SWORN STATEMENT 
RESIDENTIAL REVENUE 

Intrastate Revenues Only 

,$) I : . T !  .. .: ' 3 

VERIFICATION 

STATE OF ARIZONA 
(WUXTY DF(COUN~Y WKI Pima 

MONTH -DAY YEAR 
12 31 2009 

OF THE 

ARIZOSA INTRASTATE CROSS OPERATING REVENUES 

( . a n i P A w  NAME Sahuarita Water Company, LLC 

THE AMOUNT IN BOX AT LEFT 
INCLUDES $-142,059 

SUBSCRIBED AND SWORN T O  BEFORE ME 

A NOTARY PUBLIC IN AND FOR THE COUNTY OF 

THIS -1 DAYOF 

HAS BEEN PREPARED UNDER MY DIRECTION, FROM T H E  ORIGINAL BOOKS, PAPERS AND 
RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY EXAMINED THE SAME, AND DECLARE 
THE SAME TO BE A COMPLETE AND CORRECT STATEMENT OF BUSINESS AND AFFAIRS O F  SAID 
CTlLlTY FOR THE PERIOD COVERED BY THIS REPORT LN RESPECT T O  EACH AND EVERY 
MATTER AND THING SET FORTH, T O  THE BEST OF MY KNOWLEDGE, INFORMATION AND 
BELIEF. 

yoply ,;.IC y: 
u HLfx Lcw kt 

I r-n& 
1'01'wYN''Mr3* 

-3 MOMll 

SWORN STATEMENT 

IN ACCORDANCE WITH THE REQUIREMENTS OF TITLE 40, ARTICLE 8, SECTION 40-401.01, 
ARIZONA REVISED STATUTES, IT IS HEREIN REPORTED THAT T H E  CROSS OPERATIIVG 
REVENUE OF SAID UTILITY DERXVED FROM ARIZONA INTRASTATE UTILITY OPERATIONS 
RECEIVED FROM RESIDENTIAL CUSTOMERS DURING CALENDAR YEAR 2009 WAS: 

$- 1,895,877 1 IN SALES TAXES BILLED, O R  COLLECTED) I 
*RESIDENTIAL REVENUE REPORTED ON THIS PAGE 

MUST iNCLUDE SALES TAXES BILLED. 

I I I 



ARIZONA DEPARTMENT OF ENVIRONMENTAL QUAL.ITY 
DRINKlNG WATER INORGANIC CHEMICAL ANALYSIS UPORTING FORM 

*** Entry Point to the Distribution System (EDPS) Only *** 

PWS ID# PWS Name. Sahuarita Water Company 

01/19/2010 11:26 (24hrcbckl Paul ?&timz 
Owner I Contact Person Name Sample date Sample Time 

Q20) 399-1095 
~ / c o n e a C t  Fax Number 

(520) 399-1 105 
Owner/ Contact Person phone Number 

E200.9 0.010 0.005 

E2Q0.7 2 1 

E200.7 0.005 0.002s 

E200.7 0.1 0.05 

E360 4.0 0.5 

E245 I 0.002 0.00 1 

E300 10 25 
E300 1 0.25 
E200.9 0.05 oms 
m.9 0.006 0.003 

Ez00.7 0.004 0.002 

SM4500CNBE 0.2 0.1 

E2003 No M U  0.05 

DOO.9 0.002 0.001 

E200.7 NoMCL 10 

1005 
1010 

1019 
1020 

I025 

1035 
1040 
1041 
1045 

1074 
1075 

1024 

1036 
1085 
1052 

01*m010 

01/26/2010 
01/26/2010 

01426/2010 

01124Ro10 

01/25/2010 
01/202010 
0112w2030 
0 Insno 10 

01nDno IO 

01126t2010 
oimm10 

01*61201rJ 

01/31/2010 

0 1 ~ 0 1 0  

0.0052 

4.050 

a.0020 

4.030 

0.98 
4l.0010 

1.3 
4.10 
a.0050 

QI.oM0 

4).oMo 

4.10 

4.050 

4).0010 
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Patti Davidson 
Chief Deputy Treasurer 

P M A  COUNTY TAX RECEIPT 

RANCHO SAHUARITA WATER CO LLC 
MARIAN HOMWCONTROLLER 
4549 E FORT LOWELL RD 
TUCSON AZ 85712-3 108 

THIS IS YOUR RECEIPT FOR PAYMENT@) OF 2009 REAL ESTATE TAXES 

BOOK MAP PARCEL TOTAL TAX ASSESSED 
303 06 0760 $ 12.70 

DATE 

11/3/2009 

PAYMENTS 
TOTAL 

1012612009 FIRST HALF $1 270 $f).oo m.00 512.70 

TOTAL PAID 51270 $0.00 50.00 $1 2.70 

PAYMENT-DATE DESCRIPll ON TAX PAID INTEREST PAID FEES PAID 

.̂  

PROPERTY ADDRESS TAX YEAR 2009 BALANCE DUE 
DESCRIPTION AMOUNT 

FIRST W TAX DUE SO.00 
SECOND HALF TAX DUE $0.00 

NSF FEE DUE $0.00 
RECIAIMED REFUND DUE $0.00 

......................................................................... 
.......................................................................... 

TOTAL AMOUNT DUE $0.00 

Thank you for your payment! 

BETH FORD 
PIMA COUNTY TREASURER 

115 North Church Avenue - Tucson, Arizona 85701-1 199 - Phone (520) 740-8341 - Fax (520) 8844809 



Beth Ford 
Pima Cotinty Treasurer 

Patti Davihon 
Chief Deputy Treaszirer 

P M  COmTY TR€?ASI%RER'$ OFFICE 
RECElVED NOV 1 7 2009 

PIMA COUNTY TAX RECEIPT 

SAHUARITA WATER CO LLC 
ATTN MARIAN HOMIAWCONTROUER 
4M9 E FORT LOWELL RD 
TUCSON AZ 85712-1 108 

THIS IS YOUR RECEIPT FOR PAYMENT@) OF 2009 REAL ESTATE TAXES 

BOOK MAP PARCEL TOTAL TAX ASSESSED 

303 06 0780 $12.70 

DATE 

11/3/2009 

'PAYMENTS 

PAYMENT: DATE DESCRIPTION TAX PAID INTEREST PAID FEES PAID TOT&L 

1 W26/2009 flRST HALF M270 $0.00 $0.00 'SlT70 

TOTAL P A 0  S12.70 $Dm $0.00 $1270 
- 

PROPERTY ADDRESS TAX YEAR 2009 BALANCE DUE 
DESCRIPTION AMOUNT 

FIRST HALF TAX DUE $ROO . .  
SECOND HALF TAX DUE SO.00 

NSF FEE DUE 50.00 
RECVUMED REFUND DUE $0.00 

..._. -. ._. ........... _.- .... _--__ .. 
____...____.... _.____.__.... , _ _ .  

TDSAL AMOUNT DUE $0.00 

Thank you foryour payment! 

BETH FORD 
PIMA COUNTY TREASURER 

115 North Church Avenue - Tucson, Afuona 85701-1 199 - Phone (520) 74043341 - Fax (520) 8844809 



Beth Ford 
Pima Coarnty Treasurer 

Pa#* Davidsoti 
Chief Deputy Treasurer. 

SAHUARITA WATER CO LLC 
ATTW MARIAN HOMIAWCONTROLLER 
4549 E FORT LOWELL RD 
TUCSON AZ W12-1108 

THIS IS YOUR RECEIPT FOR PAYMENT(S) OF 2009 REAL ESTATE TAXES 

BOOK MAP PARCEL TOTAL TAX ASSESSE5 

303 06 4030 S 12.70 
DATE 

1 1 /3/2009 

PAYMENTS 
PAYMENT-DATE DESCRIPTION TAX PAID tWEREST PAID FEf3 PAID TOTAL 

10/26/U)O9 FIRST HALF S12.70 . moo 5io.00 MZ70 
TOTAL PAID $1 2.70 so.00 $0.00 $12.70 

PROPERTY ADDRESS TAX YEAR 2004 BALANCE DUE 

DESCRlPftON AMOUNT 

FIRST HALF TAX DUE su.00 

NSF FEE DUE $0.00 
.................. SE&D W TAX DUE $0.00 

RECLAIMED REWND DUE $om 
.............. ... 

............ ....................................... 

TOTAL AMOUNT DUE SQ.00 

Thank you for your payment! 

BETH FORD 
PIMA COUNTY TREASURER 

115 North Church Avenue - Tucson, Arizona 85701-1 199 - Phone (520) 740-8341 - Fax (520) 884-4809 



Beth Ford 
Pima County Treasurer 

P&. Davidson 
Chief Deputy Treasurer 

P M  COUNTY TREASURER'S OFFICE 

PIMA COUNTY TAX RECEIPT 

RANCHO SAHUARITA WATER CO LLC 
PO BOX 1520 
SAHUARITA AZ 85629-1 009 

THIS IS YOUR RECEIPT FOR PAYMENT(S) OF 2009 REAL ESTATE TAXES 

BOOK MAP PARCEL TOTALTAXASSESSED DATE 
303 06 0140 $ 9.23 11/3/2009 

PAYMENTS 
TAX PAID INTEREST PAID FEES PAID TOTAL 

i o12waog FIRST HALF $9.23 $0.00 $0.00 59.23 

TOTAL PAID $9.23 $0.00 $0.00 $9.23 

-- -.-----.1__-.-/-- 

DESCRIPTION 
I__--c- 

PAYMENT DATE 
__%.l__l_l ---- --c-* 

----------- - 

TAX YEAR 2009 BALANCE DUE - -- PROPERTY ADDRESS 

DESCRlPTlON AMOUNT 
424 W CAUE SEDILLO 

FIRST HALF TAX DUE $0.00 
SECOND HALF TAX DUE $0.00 

NSF FEE DUE $0.00 
RECLAIMED REFUND DUE $0.00 

TOTAL AMOUNT DUE $0.00 

.................... ......... . . . . . . .  
........ ......... .................... -- ................. 

Thank you for yourpayment! 

BETH FORD 
PIMA COUNTY TREASURER 

115 North Church Avenue - Tucson, Arizona 85701-1 199 - Phone (520) 748-8341 - Fax (520) 884-4809 



Beiit Ford 
Pinia County Treaszver 

P m  COUNTY TRE.4suRLR'S OFFICE 

RECEIVED wov 1 1  zoo9 
PIMA COUNTY TAX RECEIPT 

SAHUARITA WATER CQ UC 
ATTN: MARIAN HOMlAWCONlROLLER 
4549 E FORT LOWELL RD 
TUCSON AZ am2-1108 

THIS IS YOUR RECEIPT FOR PAYMENT(S) OF 2009 REAL ESTATE TAXES 

BOOK MAP PARCEL TOTALTAXASSESSED DATE . -  
905 83 0020 $84,894.84 - i 1mzoo9 

PAYMENTS 
PAYMENT DATE DESCRIPTION TAX PAID INTEREST PAID FEES PAID TOTAL 

10/26/2009 FULL YEAR 584.894.84 so.00 $0.00 %84,894.84 

TOTAL PAID S84,094.84 $040 $0.00 $84,89464 

PROPERTY ADDRESS TAX YEAR 2009 BALANCE DUE 
DESCRIPTION AMOUNT 

FIRST HALF TAX DUE s0.m 

NSF FEE DUE $0.00 
RECLAIMED REFUND DUE $0.00 

SECOND HALF TAX DUE $o.uo 
~ ..._. ~ _____......._ _ _ _  ...-.. --. 

_..__ ._.__. _._______.. ...____.___..._.._..-.,.... ~ -... --.- __ .- ..... ". . 
. .  ~ _ _ _ _  

TOTALAMOUNT WE $0.00 

Thank you foryour payment! 

BETH FORD 
PIMA COUNTY TREASURE% 

11 5 North Church Avenue - Tucson, Arizana 85701-1 199 - Phone (520) 740-8341 - Fax (520) BEM-4809 



Beth Ford 
Pima county Tremrrer 

Patti Davidsoii 
Chief Depu fy Treasurer 

PIMA COUNTY TAX RECEIPT 

RANCHO SAHUARITA WATER CO LLC 
ATTN: MARIAN HOMlAWCONTROlLER 
4549 E FORT LOWELL RO 
TUCSON AZ 85712-1108 

THIS IS YOUR RECEIPT FOR PAYMENT(S) OF 2009 REAL ESTATE TAXES 

BOOK MAP PARCEL TOTALTAXASSESSED 

303 06 0206 $ 12.70 
DATE 

11/3/2009 

PAYMENTS 
PAYMENT DATE DESCRIPTION TAX PAID INTEREST PAID FEES PAID TOTAL 

1012612009 FIRST HALF $iz7a $0.00 Son0 $1 2.70 

TOTAL PAID 51 2.79 $0.00 so.00 $1270 
I 

P R O P E R N  ADDRESS TAX YEAR 2009 BALANCE DUE 

DESCRIPTION AMOUNT 

. . FIRST HALF TAX DUE $0.00 

RECLAIMED REFUND W E  $0.00 

SECOND mif TAX DUE $O.QO ................................................................... 
NBF FEE DUE Sn.00 .............................................................. 

TOTAL AMOUNT DUE $OKlll  

Thank you for your payment! 

BETH FORD 
PIMA COUNTY TREASURER 

115 North Church Avenue - Tucson, Arizona 85701-1199 - Phone (520) 740-8341 - Fax (520) 884-4809 



Beth Ford 
Pima County Treasurer 

Putti Davidson 
Chief Deputy Treasurer 

PIMA COUNTY TAX RECEIPT 

SAHUARITA WATER CO LLC 
A l T N  MARIAN HOMIAWCONTROLLER 
4549 E FORT LOWELL RD 
TUCSON AZ 85712-1108 

THE IS YOUR RECEIPT FOR PAYMENT(S) OF 2009 REAL ESTATE TAXES 

BOOK MAP PARCEL TOTALTAXASSESSED 

303 06 D74D $ 12.70 

DATE 

11/3/2009 

PAYMENTS 
PAYMENT. DATE OESCRIPTION TAX PAlO INTEREST PAID FEES PAID TOTAL 

1 D/Z6/2009 FIRST HALF $1 270 $O.UO so.00 st 2.70 

.. TOTAL PAID H2.70 80.00 $0.00 $1270 

PROPERTY ADDRESS TAX YEAR 2009 BALANCE DUE 
AMOUNT DESCFUPTJON 

FIRST HALF TAX DUE $0.00 
SECOND WUF TAX DUE $0.00 

RECLAIMED W U N D  DUE so.ao 

_.._..... ... ._--_ 
NSF FEE DUE !stJ.oo ..................................... ...... 

TOTAL ARIIOUflT DUE bO.OIl 

Thank YOU for your payment1 

BETH FORD 
PIMA COUNTY TREASURER 

11 5 North Church Avenue - Tucson, Arizona 85701-1199 - Phone (520) 740-8341 - Fax (520) 8844809 



ARIZONA CORPORATION COMMISSION 
UTILITIES DIVISION 

ANN04 

ANNUAL REPORT MAILING LABEL - MAKE CHANGES AS NECESSARY 

10 

W-03 7 1 8A 
Sahuarita Water Company LLC 

4549 East Fort Lowell Road 
Tucson, A2 85712 

ANNUAL REPORT 
Water 

FOR YEAR ENDING 

1 12 1 31 I2010 1 



COMPANY INFORMATION 

Company Name (Business Name) 

Mailing Address 

Sahuarita Water ComDany LLC 

4549 East Fort Lowell Road 
(Strca) 

Tucson Az 85712 
(City) (Sa) Vip) 

520-299-8766 520-529-3137 
lelephone No. (Include Area Code) Fax No. (Include A m  Code) Cell No. (Include Area Code) 

Email Address marian[iilranchosahuarita.com 

Local Office Mailing Address P.O. BOX 1520 
(smw 

Sahuarita Az 85629 
(City) (State) (Zip) 

520-399- 1 105 520-399-1095 520-248-6998 
Local OffiQ Telephone No. (Include Area code) Fax No. (Include Area code) Cell No. (Include Area Code) 

Email Address 

MANAGEMENT INFORMATION 

URegulatory Contact: Mark J. Seamans 
Management Contact: Mark J. Seamans President 

(same) (Title) 

725 W Via Raneho SahUanta FwhUarita Az 85629 

- -  520-248-6998 

( S m )  (City) ( S W  (Zip) 

Telephone NO. (imlude Arra Code) FaxNo. (Indude Areacode) Cell No. (Include A m  Code) 

Email Address mseamans@rancho&&ta.com 

On Site Manager: Mark J. Seamans 
LName) 

725 W Via Rancho Sahuarita Sahuarita Az 85629 

(s-) (City) (S-4 (Zip) 

520399-1 105 520-399-1095 520-2484998 
Telephone No. (Include Area code) Fax No. (Include Ares Code) Cell No. (Include A m  Codc) 

Email Address mseamaLlS6rsan chosahuarita.com 

2 

http://marian[iilranchosahuarita.com
mailto:mseamans@rancho&&ta.com
http://chosahuarita.com


Statutory Agent: Lawrence V. Robertson. Jr. 
mame) 

2247 E F W e  Road P.0. Box 1448 Tubac Ai! 85616 
(S-1 (City) (State) (Zip) 

520-398-041 1 520-398-0412 
Telephone No. (Include Area Code) Fax No. (Include Area Code Cell No. (Include Area Code) 

Attorney Lawrence V. Robertson, Jr. 
(Name) 

2247 E Frontafs Road P.O. Box I448 T u b  Az. 85646 
(Strat) (City) (SWC) (zip) 

520-398-04 I I 520-39844 12 
Telephone No. (Include AnaCodc) Fax No. (Include Area Code Cell No. (Include Area Codc) 

Email Address tubaclawve@aol.com 

OWNERSHIP INFORMATION 

Check the following box that applies to your company: 

0 sole Proprietor (S) 

0 Partnership(P) 

0 C Corporation (C) (Other than Association/Cosp) 

0 Subchapter S Corporation (Z) 

B-hpteYcB) [7 A~~ociation/Co-op (A) 

0 Receivership@) 

0 Other(Dexribe) 

X Limited Liabiiity Company 

COUNTIES SERVED 

Check the box below for the countyhes in which you are certificated to provide service: 

0 APACHE 0 COCHISE COCONINO 

0 GILA 0 GFtAmW GREENLEE 

[7 LAPAZ MARICOPA MOHAVE 

0 NAVAJO x PIMA 0 PINAL 

0 SANTACRUZ YAVAPAI E l =  
STATEWIDE 

3 

mailto:tubaclawve@aol.com


I COMPANY NAME SAHUARITA WATER COMPANY, LLC 1 

A& 
No. 

30 1 

302 

UTILITY PLANT IN SERVICE 

Original Accumulated O.C.L.D. 

DESCRIPTION Cost (OC) Depreciation (OC less AD) 

Organization $7,541 $0 $7,541 

Franchises 352,403 0 352,403 

(AD) 

r 
303 Land and Land Rights 

304 Structures and Improvements 

13,636 0 13,636 

399,514 30,419 369,095 

1 307 1GandSpr ings  I 2,102,853 I (13,506) I 2,116,360 I 
310 

311 

320 

Power Generation Equipment 335,668 49,884 285,784 

Pumping Equipment 146,820 39,879 106,941 

Water Treatment Equipment 1,939,543 92,137 1,847,406 
~~ 

320.3 

330 

33 1 

~ 

Water Treatment Media 120,000 I20,Ooo 0 

Distribution Reservoirs 62 Standpipes 1,848,872 213,761 1,635,111 

Tmmksion and Distribution Mains 12,679,772 1,035,380 1 1,644,392 

I 335 -[Hydrants 

333 

334 

I 677,445 I 38,482 I 638,963 I 

SerViCeS 2,120,447 259,396 1,861,051 

Meters and Meter Installations 1,349,406 638,973 7 1 0,433 

336 

340 

341 

343 

344 

Backflow Prevention Devices 816 21 1 605 

OfFw Furniture and Equipment 305,821 79,640 226,180 

Transportation Quipment 146,1241 146,129 0 

Tools, Shop and Garage Quiptnent 22,662 5,067 17,595 

Laboratory Equipment 132 46 86 
~~ 

346 

347 

348 

4 

Communication Equipment 578,971 8 1,725 497,246 

Miscellaneous l5quipment 695 243 452 

Other Tangible Plant %3,002 247,204 71 5,798 

TOTALS $26,112,148 $3,065,070 $23,047,078 



COMPANY NAME SAEIUARITA WATER COMPANY, LLC 

Aert 
No. DESCRIPTION 

301 Organization 

CALCULATION OF DEPRECIATION EXPENSE FOR CURRENT YEAR 

Original Depreciation Depreciation 

cost (1) Expense 
(2)* (1X2)** 

$734 1 O.ooO? $0 

302 

303 

Franchises 352,403 O.ooO/o 0 

Land and Land Rights 13,636 0.00% 0 

I 397,307 1 3.33%-[- 13,267 I 
307 

3 10 

3 I 1 

Wells and Springs 2,102,853 3.33% 68,527 

Power Generation Equipment 335,668 5.00% 16,783 

Pumping Equipment 146,820 12.50% 18,308 

I 320 I WaterTteatmenE@pment I 1,939,543 I 3.33% I 6134 I 
320 

330 

Water Treatment Media 120,000 67.00% 79,800 

Distribution Reservoirs and Standpipes 1,848,872 2.22% 41,045 
~~ 

1 3 3 1  I T s s i o n  and Distribution Mains I 12.679.772 I 2.00% I 251.931 I 
333 

334 

Services 2,120,447 3.33% 69,461 

Meters and Meter Instailations 1,349,406 8.32% 1 1  1,032 

335 

336 

340 

341 

Hydrants 677,445 2.000? 13,369 

Backflow Prevention Devices 816 6.67% 54 

Office Fumiaue and Equipment 305,821 6.67% 20,003 

Transportaton Equipment 146,129 -mm*p.rra 19,513 

343 

344 

I 348 I OtherTangiblePlant I 963,002 I 10.00% I 96,300 I 

Tools, Shop and Garage Equipment 22,662 5.00% 1,077 

Laboratory Equipmat 132 10.00% 13 

346 

347 

*Full year rate **Half-year rate used to compute depreciation 

Communication Equipment 578,971 10.00?? 54,003 

Miscellaneous Equipment 695 10.00% 69 

5 

TOTALS $26,112,148 $935,840 



COMPANY NAME SAHUARITA WATER COMPANY, LLC 

BALANCX SHEET 

A& 
No. 

ASSETS 

BALANCE AT BALANCEAT 

YEAR* YEAR 
BEGINNING OF END OF 

I I I I I 

NOTE: The Assets on this page should be equal to Total Liabilities and Capital on the following page. 

*Beginning year balances reflect adjustments adopted in Decision #72177. 

6 



I COMPANY NAME SAHUARITA WATER COMPANY, LLC 1 

Acct 
No. 

LIABILITIES 

BALANCE SHEET (CONTINUED) 

BALANCE AT BALANCE AT 
BEGINNING OF END OF 

YEAR* YEAR 

224 
LONG-TERM DEBT. (Over 12 Months) 
Long-Term Notes and Bonds $2321.543 $2,647,196 

- 

TOTAL LIABILITIES AND CAPITAL 

*Beginning year balances reflect adjustments adopted in Decision #72177. 

$29,399,891 $29,721,688 

7 



1 COMPANY NAME SAHUARITA WATER COMPANY, LLC 

COMPARATIVE STATEMENT OF INCOME AND EXPENSE 

Acct OPERATING REVENUES 
No. 
461 Metered Water Revenue 
460 Unmetered Water Revenue 
474 Other Water Revenues 

TOTAL REVENUES 

PRIOR YEAR CURRENT YEAR 

$2,175,165 $2,272,611 

145,429 145,365 
$2,320,595 $2,417,976 

8 



COMPANY NAME SAHUARITA WATERCOMPANY L E  

Date of Maturity 

Interest Rate 

Current Year Interest 

C m n t  Year Principle 

09/01/2029 

4.2% % % % 

$12531 7 $ $ $ 

$71,130 $ $ s 

Meter Deposit Balance at Test Year End $ 880,792 

Meter Deposits Refunded During the Test Year $ 161,257 

**The Original Loan Amount consists of the fonowing 
Forgivable Principal Amount 1,877,810 
Intended Repayment Amount 2,816,713 

9 



COMPANY NAME 
Name of System: ADEQ Public Water System Number: 10-312 

SAHIJARITA WATER COMPANY LLC 

55611145 (not equipped) 0 

5-61 1 146 (not equipped) 0 

WATER COMPANY PLANT DESCRIPTION 

990 24 (not equipped) 198 1 

975 16 (not equipped) 1969 

Name or Description 

ADWR No 55-61 1 142 (Leased from Town of Sahuarita) 

Capacity Gallons Purchased or Obtained 
(gpm) (in thousands) 

1800 13,197 

BOOSTER PUMPS 
Horsepower Quantity 

FIRE HYDRANTS 
Quantity StandardL Quantity Other 

10 

25 

30 

40 

50 

10 

1 391 

2 

1 

2 

2 

STORAGE TANKS 
Capacity Quantity 

1 ,OOO,OOO gallons 1 

PRESSURE TANKS 
Capacity Qumtity 

5,000 gallons 6 
-~ 
1,200,OOO gallons 1 

350,000 gallons 1 



COMPANY NAME 
Name of System: 

SAHUARITA WATER COMPANY LLC 
ADEQ Public Water System Number: 10-312 

3 
4 
5 

WATER COMPANY PLANT DESCRIPTION (CONTINUED) 

5,805 

MAINS 
Size (in inches) 1 Material I Length (in feet) 

2 I 

16 
24 

9,054 
7,163 

189,504 

12 6 1,970 

189,504 

fi I -970 

CUSTOMER METERS 

4,496 

I Camo.3 I 1 1  
Turbo 3 

Turbo 4 
Comp. 6 
Turbo 6 

For the following three items, list the utility owned assets in each category for each system. 

TREATMENT EQUIPMENT: 
2.000 m m  Arsenic Treatment Plant 

STRUCTURES: 
Fences, walls and gates surrounding weils. reservoirs. booster and arsenic treatment plant. Modular office 
build in^ to house offices. 

OTHER: 
Two generators: urn at Booster Station #1(400kw1 and one at Booster Station #2 (230 kw) 
PRV Station #1 

Note: If you are filing for more than one sysha, please provide separate sheets for each 
system 



COMPANYNAME: SAHUARITA WATER COMPANY LLC 
Name of System: ADEQ Public Water System Number: 10-312 

MOhTH NUMBEROF 
CUSTOMERS 

WATER USE DATA SHEET BY MONTH FOR CALENDAR YEAR 2010 

GALLONS GALLONS GALLONS 
SOLD PUMPED PURCHASED 

JANUARY 4.976 1 

What is the level of arsenic for each well on your system? msfl 
(gmore than one well, please list each separately.)See Attached for Arsenic Level at our centralized Arsenic 
Treatment Plant 

If system has fire hydrants, what is the fire flow requirement? 2,000 GPM for &hrs 

If system has chlorination treatment, does this treatment system chlorinate continuously? 
( X ) Y e s  ( )No 

Is the Water Utility located in an ADWR Active Management Area (AMA)? 
( X )  Yes ( )No 

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement? 
( )Yes ( X ) N o  

If yes, provide the GPCPD amount: 

Note: Ifyou are filing for more than one syslem, please provide separate data sheets for each 
system. 

12 





ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY 
DRINKING WATER tNORGANIC CHEMICAL ANALYSIS REPORTING FORM 

*** Entry Point to the Distribution System (EDPS) Only *** 

PWSlW 10-312 PWS Name: Sahuarita Water C o m m v  

lZlolnOlO 1420 (24 hr clock) Paul M u G m  
Sample date Sample Time Owner / Contact Person Name 

(520) 399-1095 (520) 399-1105 
Owner I Contact Fax Number Owner / Contact Person Phone Numher 

Sample Type 
0 Compliance Monitoring 

Sample Colloction Point 
0 EPDSfi 

#s 

Original Vialatian Specimen Number 
Sample Type 
0 Confirmation 

Sampling Site ID 

INORGANIC CHEMICAL ANALYSIS 
>=-To be c o a p i ~ c d  by labontoy pcraooncW< 

Analysis MCL Reporting Contaminant ConL Analysis -It E x d  Exceeds 
M C W  Limit Name code Run Lhtc MCI. Trigger limit - 
EZ00.8 0.010 

2 

0.005 

0.1 

4.0 

0.002 

IO 
1 

0.05 

0.006 

0.004 

0 2  

No MCL 
0.002 

No MC1. 

0.005 

1 

0.0025 

0.05 

0.5 

0.001 

2.5 

0.25 

0.025 

0.003 

0.W 

0.1 

0.0s 

0.001 

IO 

A m i c  

Barium 

Cadmium 

Chromium 

klnoride 

Mercury 

Nitrate (as N) 
Nitrite (sN) 
Selenium 

Antimony 

Beryllium 

Cyanide 

Nickel' 

Thallium 

Sodium' 

1005 

I010 

1015 

1020 

1025 

1035 

1040 

imi 
IO45 

1074 

I075 

1 024 

1036 

1085 

1052 

1M3i2OIO 0.0071 U 
0 
0 
0 
0 
0 

>51u LABORATORY IXFORMATION 
To h compkted by laboratory personnel 

LablDNumbn: AZ0066 
SpccimcnNumber 1OLOO9161(21) 
Nnme: TumrLaboracmicf.Inc. 
Printed Name and Phmr Numher of Iah CnnIact Tmi L. Garcia. Technical Dimor 
A*% signat= ~~~~~ 

Date Public Water System Notified 
Comments: 
All units must be reported in milligrams pcr litcr (m&) 
* Unregulated Contaminanfs 
DWAR 2IN: Reviwd WOO9 Page I of I 



7 



COMPANY NAME: 
Name of System: 

SAHUARITA WATER COMPANY LLC 
ADEQ Public Water System Number: 10312 

UTILITY SHUTOFFS / DISCONNECTS 

OTHER (description): 

13 



COMPANY NAME Sahuarita Water ComDanv. LLC YEAR ENDING 12/31/tOlO 

PROPERTY TAXES 

Amount of actual property taxes paid during Calendar Year 2010 was: $ 

Attach to this annual report proof (ea. property tax bills stamped "paid in full" or copies of cancelled checks for 
p r o m  tax payments) of any and all property taxes paid during the calendar year. 

53.480.69 

If no property taxes paid, explain why. 

14 



VERIFICATION 
AND 

SWORN STATEMENT 
- Taxes 

7 t . t , > , -  

FOR THE YEAR ENDING 

VERIFICATION 
-.. 

STATEOF Az 
I, THE UNDERSIGNED 

OF THE 
ller 

COYPANVNAMK 

Lwhlw DAY YEAR 

12 31 2010 I 

I sahuaritr Water Company, LLC 

DO SAY THAT TEnS ANNUAL UfllLFIll PROPERTY TAX AND SALES TAX REPORT TO THl? 
ARIZONA CORPORATION COMMlSsION 

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, 

EXAMINED THE SAME, AND DECLARE THE SAME TO BE A COMPLETE AND 
CORREXT STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE 
PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY 
MATTER AND THING SET FORTH, TO THE BEST OF MY KNOWLEDGE, 
INFORMATION AND BELIEF. 

PAPERS AND RECORDS OF SAID UTILITY; THAT r HAVE CAREFULLY 

SWORN STATEMENT 

I HEREBY ATIXST THAT ALL PROPERTY TAXES FOR SAID COMPANY ARE CURRENT 
ANDPAIDINFULL. 

I HEREBY ATTEST THAT ALL SALES TAXES FOR SAID COMPANY ARE CURRENT AND 
PAID IN FULL. 

SICNAN.E OF OWNER OR OVFICIAL 

520.2994766 
TtLrmONE NUMB- 

SUBSCRIBED AND SWORN TO BEFORE ME 

A NOTARY PUBLlC IN AND FOR THE COUNTY OF I COUNIYKAMC 3. . . I 

15 



COMPANY NAME__SAHUARITA WATER COMPANY. LLC YEAR ENDING 12/31/2010 

INCOME TAXES 

For this reporting period, provide the following: 

Federal Taxable Income Reported 03.653) 
Estimated or Actual Federal Tax Liability 

State Taxable Income Reported 101.088 
Estimated or Actual State Tax Liability 

Amount of Grossed-Up ContributionslAdvances: 

Amount of ConmbutionslAdvances 
Amount of Gmss-Up Tax Coliected 
Total Grossed-Up ContributiondAdvances 

Decision No. 55774 states, in part, that the utility will refund any excess gross-up funds collected at the close 
of the tax year when tax returns are completed. Pursuant to this Decision, if gross-up tax refunds are due to 
any Payer or if any gross-up tax refunds have already been made, attach the following information by Payer: 
name and amount of contributiodadvance, the amount of gross-up tax collected, the amount of refund due to 
each Payer, and the date the Utility expects to make OT has made the refund to the Payer. 

CERTIFICATION 

The undersigned hereby certifies that the Utility has refunded to Payers all gross-up tax refunds reported in the 
prior year’s annual report. This certification is to be signed by the President or Chief Executive Oficer, if a 

general partner, if a partnership; the managing member, if a limited liability 
tor, if a sole proprietorship. 

q- 1 2 - 2 0 I I 
>’ DATE 

President of Shame and Associates. Inc. 
Manam of Sahuarita Water COmDanv. LLC. Robert Shame 

PRINTED NAME TITLE 

16 



VERIFICATION 

SWORN STATEMENT 
Intrastate Revenues Only 

AND -?v& 

Q m G k  
cwm OF (mmw w . )  

VERIFICATION 

STATE OF 
I,,naE UNDERSIGNED 

OF THE SahuaritaWaterCom P LLC 

NAMS(0WNF.R 0ROFFKlAL.J rmP ; 
COMCAIW NAML 

UONTH DAY Y U R  

FOR THE YEAR ENDING 12 31 3010 

HAS BEEN P R E P m D  UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, 
PAPERS AND RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY EXAMINED 
THE SAME, AND DECLARE THE SAME TO BE A COMPLETE AND CORRECT 
STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE PERIOD 
COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY MATTER AND THING 
SET FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF. 

SWORN STATEMENT 

IN ACCORDANCE WITH THE REQUIREMENT OF TITLE 40, ARTICLE 8, SECTION 40- 
401, ARIZONA REVISED STATUTES, IT IS HEREIN REPORTED THAT THE GROSS 
OPERATING REVENUE OF SAID UTILITY DERIVED FROM ARIZONA INTRASTATE 
UTILITY OPERATIONS DURING CALENDAR YEAR 2010 WAS: 

Arizona IntrastateCross Operating Revenues Only (S) 

S 2567.094 

(THE AMOUNT IN BOX ABOVE 
INCLUDES $ 205,964 
IN SALES TAXES BILLED, OR COLLECTED) 

**REVENUE REPORTED ON THIS PAGE MUST 
lNCLUDE SALES TAXES BILLED OR 
COUECTED. IF FOR ANY OTHER REASON, 
THE REVENUE REPORTED ABOVE W E S  NOT 
AGREE WITH TOTAL OPERATING REVENUES 
ELSEWHERE REPORTED. AITACH THOSE 
STATEMENTS THAT RECONCILE THE 
DIFFERENCE. (EXPLAIN IN DETAIL) 

SUBSCRIBED AND SWORN TO BEFORE ME 

A NOTARY PUBLIC m AND FOR THE COUNTY OF 

17 



VERIFICATION 

I, THE UNDERSIGNED 

OF THE 

VERIFICATION 

SWORN STATEMENT 
AND R e Q &  

NAME:(~~XFIIORO~QI~M~~~~~ Homiak  LE Controller 

C M U P ~  NAMe Sahuarita Water Company, LLC 

ARIZONA INTRASTATE CROSS OPERATIYC REVENUES 

$ $1,938,082 

DO SAY THAT THIS ANNUAL UTILITY REPORT TO THE ARIZONA CORPORATION COMMISSION 

THE AMOUNT IN BOX AT LEFT 
INCLUDES !$ 155.207 
IN SALES TAXES BILLED, OR COLLECTED) 

FOR THE YEAR ENDING 31 2010 

HAS BEEN PREPARED UNDER MY DIRECTION, FROM TXE ORIGINAL BOOKS, PAPERS AND 
RECORDS OF SAID UT-; THAT I HAVE CAREFULLY EXAMINED THE SAME, AND DECLARE 
THE SAME TO BE A COMPLETE AND CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID 
UTILITY FOR THE PERIOD COVERED BY THIS REPORT IN RESPEtX TO EACH AND EVERY 
MATTER AND THING SET FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION AND 
BELIEF. 

SWORN STATEMENT 

IN ACCORDANCE WITH THE REQUIREMENTS OF TITLE 40, ARTICLE 8, SECTION 40-401.01, 
ARIZONA REVLSED !STATUTES, IT IS HEREIN REPORTED THAT THE GROSS OPERATING 
REVENUE OF SAID UTILITY DERIVED FROM ARIZONA INTRASTATE UTILITY OPERATIONS 
RECEIVED FROM RESIDENTIAL CUSTOMERS DURING CALENDAR YEAR 2010 WAS: 

I I 

LJ- *RESIDENTIAL REVENUE REPORTED ON THLS PAGE 
??b--- / 

smA-nwofowm 011 miu 
MUST INCLUDE SALES TAXES BILLED. 

520-299-8766 

vw I * *  

A NOTARY PUBLIC IN AND FOR THE COUNTY OF 

SUBSCRIBED AND SWORN TO BEFORE ME 

THIS r l  DAYOF 

COWIT 
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ARIZONA CORPORATION COMMISSION 
UTILITIES DIVISION 

ANNUAL REPORT MAILING LABEL - MAKE CHANGES As NECESSARY 

W-03 7 1 8A 
Sahuarita Water Company, LLC 

4549 East Fort Lowell Road 
Tucson, AZ 85712 

ANNUAL REPORT 
Water 

FOR YEAR ENDING 

1 12 I 31 I2011 I 

FOR COMMiSSION USE -1 



COMPANY INIiORMATION 

Company Name (Business Name) Sahuarita Water ComDany. LLC 

Mailing Address 4549 East Fort Lowell Road 
(Street) 

Tucson Arizona 85712 
(city> (State) (Zip) 

J520) 299-8766 (520) 529-3 137 f'520) 730-1446 

Email Address mari@xanchosahuarita.com 

Telephone No. (Include Area Code) Fax No. (Include Area Code) Cell No. (Include Arca Code) 

Local Office Mailing Address P.O. Box 1520 
(Stre4 

Sahuarita Arizona 85629 
(City) (State) (Zip) 

(520) 399-1 105 (520) 399-1095 
Local office Telephone No. (Include Area Code) Fax No. (Include Area Code) Cell No. (Include Area Code) 

Email Address 

MANAGEMENT INFORMATION 

aRegulatory Contact: Cort Chalfant 
0 Management Contact: Cort chalfant President 

(Name) (Title) 

4549 East Fort LowellBpad Tucson Arizona 85712 
(S-1 (City) (State) (Zip) 

(520) 399- 1 105 (520) 399- 1095 (520) 275-4496 
Telephone No. (Include Area Code) Fax No. (Include Area Code) Cell No. (Include Area Code) 

Email Address mrt@mchosahuarita.com 

On Site Manager: Paul Martinez 
(Name) 

725 W Via Rancho Sahuarita 'Zona 8 629 
(SWt)  (City) (State) (Zip) 

(520) 399-1 105 (520) 399-1095 (520)440-1037 
Telephone No. (Include Area Code) Fax No. (Include Area Code) Cell No. (Include Area Code) 

Email Address DaulO,sahuaritawaterahuaritawater.com 

I 

mailto:mari@xanchosahuarita.com
mailto:mrt@mchosahuarita.com
http://DaulO,sahuaritawaterahuaritawater.com


Statutory Agent: Lawrence V. Robertson. Jr. 
(Name) 

(520) 398-04 1 1 (520) 398-0412 
Telephone No. (Include Area Code) Fax No. (Include Area Code Cell No. (Include A m  Code) 

Attorney: Lawrence V. Robertson. Jr. 

2247 E. F m m e  Rd.. P.O. Box 1448 T u b  Arizona 85646 
(s-1 (City) ( S W  (Zip) 

(520) 39864 1 1 (520) 398-0412 
Telephone No. (Include Area Code) Fax No. (Include Area Code Cell No. (Include Area Code) 

Email Address tubaclawer@ml.com 

OWNERSHIP INFORMATION 
~ ~ ~~- ~~ 

Check the following box that applies to your company: 

Sole Proprietor (SI 

0 Partnership(P) 

0 Bankruptcy@) 0 Association/Co-op (A) 

Receivership(R) Limited Liability Company 

0 Other@escribe) 

C Corporation (C) (Other than Association/Co-op) 

0 Subchapter S Corporation (2) 

COUNTIES SERVED 

Check the box below for the countyhes in which you are certificated to provide service: 

- 

0 APACHE 0 COCHISE 0 COCONINO 

0 GILA 0 GRAHAM 0 GREENLEE 

LAPAZ [7 MARICOPA 0 MOHAVE 

NAVAJO PIMA 0 PINAL 

SANTACRUZ 0 YAVAPAI 0 YUMA 

STATEWIDE 

3 

mailto:tubaclawer@ml.com


I COMPANYNAME SAHUARITA WATER COMPANY, LLC I 

A&. 

UTILITY PLANT IN SERVICE 

Origind Accumulated O.C.L.D. 
DESCRIPTION cost (oc) Depreciation (OC less AD) 

Organization $7,541 0 7,541 

Franchises 352,403 0 352,403 
Land and Land fights 13,636 0 13,636 
Structures and Improvements 399,514 43,722 355,791 

Wells and Springs 2,142,645 57,181 2,085,464 

Power Generation Equipment 335,668 66,667 269,001 

(AD) 

I 

No. 

mUnping Equipment 

Water Treatment Equipment 

Water Treatment Media 

Distribution Reservoirs and 
Standpipes 

Transmission and Distribution Mains 

146,820 58,232 88,588 

1,940,434 156,739 1,783,695 

120,000 120,000 0 

1,848,872 254,806 1,594,066 

12,814,621 1,290,324 1 1,524,297 

I 311 

~ 

333 
334 

335 
336 

340 

320.3 E 
Services 2,122,747 330,045 1,792,702 

MetersandMeterInstallations 1,376,061 752,488 623,573 

Hydrants 680,045 52,057 627,988 

Backftow Prevention Devices 816 265 550 

Office Furniture and Esuipment 308,598 100,13 1 208,467 
~~ 

34 1 

343 

344 

346 

347 

~ ~~ 

TransportiitionEquipment 146,129 146,129 0 

Tools, Shop and Garage Equipment 24,870 6,256 18,614 

Laboratory Equipment 132 60 72 

Communication Equipment 571,589 13 1,871 439,718 

MisceIIaneow Equipment 695 3 12 3 82 

348 Other Tangible Plant 982,695 344,489 638,207 

TOTALS 26,336,532 3,911,774 22,424,757 

4 



1 COMPANY NAME SAKUAIUTA WATER COMPANY, LLC 

Acct. 

CALCULATION OF DEPRECIATION EXPENSE FOR CURRENT YEAR 

Original Depreciation I Depreciation 

No. percentage Expense 
m* (1x2)** 

DESCRIPTION Cost (1) 

301 

302 

303 

304 

307 

3 10 

Organization $7,541 0.00% 0 

Franchises 352,403 0.00% 0 

Land and Land Rights 13,636 0.00% 0 

Structures and Improvements 399,514 3.33% 13,304 

Wells and Springs 2,142,645 3.33% 70,688 

Power Weration Equipment 335,668 5.00% 16,783 

311 

320 

320.3 

330 

~~ ~ ~ 

Pumping Equipment 146,820 12.50% 18,353 

Water Treatment Equipment 1,940,434 3.33% 64,602 

Water Treatment Media 120,000 Fully aepaeciated 0 

Distribution Reservoirs and Standpipes 1,848,872 2.22% 41,045 

*Full year rate **Half-year rate used to compute depreciaition 

~~ - 

331 Transmission and Distribution Mains 12,814,621 2.00% 254,944 

333 Services 2,122,747 3.33% 70,649 

334 Meters and Meter Installations 1,376,06 1 8.33% 113,516 

335 Hydrants 680,045 2.00% 13,575 

336 Backnow Prevention Devices 816 6.67% 54 

340 Office Furniture and Equipment 308,598 6.67% 20,491 

341 Transportation Equipment 146,129 Fullydepreca 0 

343 Tools, Shop and Garage Equipment 24,870 5 .OO% 1,188 

344 Laboratory Equipment 132 10.00% 13 

346 Communication Equipment 571,589 10.00% 57,528 

347 Miscellaneous Equipment 695 1o.w/o 69 

5 

348 Other Tangible Plant 982,695 10.00% 97,285 

TOTALS 26,336,532 854,087 



COMPANYNAME SAHUARITA WATER COMPANY, LLC 

FIXED ASSETS 

BALANCE SHEET 

$6,473,549 $2,476,267 

I 
101 
103 
105 
108 
121 
122 

I No* I 1 BEGTNNINGOF I ENDOF I 

Utility Plant in Service $26,112,148 $26,336,532 
Property Held fw Future Use 76,082 76,082 
Construction Work in Progress 65,972 56,010 
Accumulated Depreciation - Ut%@ Plant (3,065,069) (3,911,774) 
Non-Utility Property 70,792 70,792 
Accumulated Depreciation - Non Utility (1 1,786) (1 6,508) 

ASSETS YEAR I YEAR 

6 



I COMPANY NAME SAHUARITA WATER COMPANY, LLC 1 

Acct. 
No. 

BALANCE SHEET (CONTINUED) 

BALANCE AT BALANCE AT 
BEGINNLNGOF ENDOF 

LIABILITIES YEAR YEAR 

231 
232 
234 
235 
236 
237 
241 

~ ~~ ~ 

CURRENT LIABILITES 
Accounts Payable $0 $0. 

Notes/Accounts Payable to Associated Companies 0 0 
Notes Payable (Current Portion) 98,387 102,600 

Customer Deposits 83,753 60,6!32 
AccruedTaxes 16,262 23,319 
Accruedlnterest 4,590 1,983 
Miscellaneous Current and Accrued Liabilities 244,083 252,911 
TOTAL CURRENT LIABILITIES $447,0735 $44 1,505 

224 

I I I I I 

LONG-TERM DEBT (Over 12 Months) 
Lone-Term Notes and Bonds $2.647.196 $2.544.596 

TOTAL LIABILJTlES $16,240,822 $15,668,485 

215 
218 

7 

RetainedEamings 
Proprietary Capital (Sole Props and Partnerships) 13,480,866 9,4 18,9 14 
TOTAL CAPITAL $13,480,866 $9,4 18,914 



I COMPANY NAME SAHUARITA WATER COMPANY, LLC 

Acct. OPERATING REVENUES 
No. 
461 Metered Water Revenue 
460 Unmetered Water Revenue 
474 Other Water Revenues 

TOTAL REVENUES 

COMPARATIVE STATEMENT OF INCOME AND EXPENSE 

PRIOR YEAR CURRENTYEAR 

$2,272,611 $2,887,269 

145,365 126,725 
$2,417,976 $3,0 13,994 

601 
610 

OPERATING EXPENSES 
Salaries and Wages $ $ 
PurChasedWater 205,028 268,482 

409 IncomeTax 
TOTAL OPERATING EXPENSES %2,3 13,097 $2,3O4,5 17 

OPERATING INCOME/(LOSS) $104,878 $709,477 

8 

41 9 
421 
426 

427 

OTHER INCOME/(EXPENSE) 
Interest and Dividend Income $4,306 $4,896 
Non-Utility Income 48,018 40,680 
Miscellaneous Non-Utility Expenses 

(8,657) (9,679) 
Interest Expense (1 3 1 , 176) (1 17,115) 
TOTAL OTHER INCOME/(EXPENSE) 

$(87,5 10) $(8 1,218) ~ 



I COMPANY NAME SAHUARITA WATER COMPANY, LLC I 

LOAN #2 

SUPPLEMENTAL FINANCIAL DATA 
Long-Term Debt 

LOAN #3 LOAN #4 I 

YO 

Date Issued 

Source of Loan 

ACC Decision No. 

Reason for Loan 

D ~ I I ~  b o u t  Issued 

Amount outstanding 

Date of Maturity 

Interest Rate 

Current Year Interest 

Current Year Principle 

% % 

WIFA 

70984 

Arsenic Trcatmcnt 
Plant & Associated 

Mains 

$4,694,523** 

4.2% 

$ I %  I %  

Meter Deposit Balance at Test Year End $737,473 

Meter Deposits Refunded During the Test Year $165,551 

**The Original Loan Amount consists of the following: 

Forgivable Principal Amount: 
Intended Payment Amount 

1,877,810 
2,816,7 13 

9 



I COMPANY NAME SAHUARITA WATER COMPANY, LLC 

ADWRID P m P  
Number* Horsepower 

Name of System: ADEQ Public Water System Number: 10-312 

Pump Yield casing casing Meter Size Year 
@Pm) Depth Diameter (inches) Drilled 

WATER COMPANY PLANT DESCRIPTION 

55-61 1144 

WELLS 

(Feet) (Inches) 
300 1365 905 24 10 1975 

55-216840 

55-562962 

55-61 1141 

300 1800 1080 18 10 2008 

(not equipped) 0 (out of service) 500 8 (not equipped) 1997 

(not equipped) 0 982 24 (not equipped) 1970 

55-61 1143 I (notequipped) I O(outofservice) I 1053 I (notequipped) I 1974 24 

55-61 1145 

55-61 1146 
1 I I I I I I I * Arizona Department of Water Resources Identification Number 

(not equipped) 0 990 24 (not equipped) 1981 

(not equipped) 0 975 16 (not equipped) 1969 

OTHER WATER SOURCES 

Name or Description 

ADWRNo. 55-61 1142 (Leased fkom Town of Sahuarita) 

Capacity Gallons Purchased or Obtained 
(gpm) (in thousands) 
1800 3,627 

BOOSTER PUMPS 
Horsepower Quantity 

10 1 

25 2 

30 1 

FrREHYDRANTs 
Quantity Standard Quantity Other 

395 

40 2 I 

L I I I I 
Note: rfvou a r e w g  for more than one sysiem,plt?aseprovide separate sheets for each sys&rn, 

STORAGE TANKS 
Capacity Qnantity 

1,000,000 gallons 1 

10 

PRESSURETANKS 
Capacity Quantity 

5,000 gallons 6 

1,200,000 gallons 
350,000 gallons 

1 

1 



I COMPANY NAME SAHUARITA WATER COMPANY, LLC 

Size (in inches) Material 
2 

Name of System: ADEQ Public Water System Number: 10-312 

Length (in feet) 

WATER COMPANY PLANT DESCRIPTION (CONTINUED) 

1 
1 112 

109 
10 

CUSTOMER METERS 
Size ininches uanti 

518 x 3/r 4,550 

Comp. 3 
Turbo 3 
Comp. 4 
Turbo 4 
Comp. 6 
Turbo 6 

1 
17 
1 

I 2 I 66 I 

For the following three items, list the utility owned assets in each category for each system. 

TREATMENT EQUIPMENT: 
2.000 mm Arsenic Treatment Plant 

STRUCTURES: 
Fences. walls and pates surroundins! wells, reservoirs. booster and arsenic treatment dant. Modular office 
building to house offices. 

OTHER: 
Two (2) generators: One (1) at Booster Station #1f400 kw) and one (1) at Booster Station #2 (230 kw). 

Note: If you are filing for more than one system, please provide separate sheets for each 
system. 

11 



I COMPANYNAME: SAHUAFUTA WATER COMPANY, LLC 

MONTH NUMBEROF 
CUSTOMERS 

JANUARY 5,090 
FEBRUARY 5,094 
MARCH 5,094 
APRIL 5,107 
MAY 5,122 
JUNE 5,139 

I Name of System: ADEQ Public Water System Number: I 

GALLONS GALLONS GALLONS 

(Thousands) (Thousands) (Thousands) 
SOLD PUMPED PURCHASED 

SEE ATTACHED 

WATER USE DATA SHEET BY MONTH FOR CALENDAR YEAR 2011 

JULY 
AUGUST 
SEPTEMBER 

5,155 
5,155 
5,163 

OCTOBER 
NOVEMBER 
DECEMBER 

I 

5,174 
5,175 
5,176 

What is the level of arsenic for each well on your system? mg/l 
(If more than one well, please list each separately.) S e e  Attached for Arsenic Level at OUT centralized Arsenic 
Treatment Plant 

If system has fire hydrants, what is the fire flow requirement? GPM for hrS 

If system has chlorination treatment, does this treatment system chlorinate continuously? 
( X ) Y e s  ( )No 

Is the Water Utility located in an ADWR Active Management Area (AMA)? 
( X ) Y e s  ( )No 

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement? 
( )Yes ( X I N O  

If yes, provide the GPCPD amount: 

Note: If you are filing for more than oIte system, please provide separate data sheezb for each 
system 

12 





ARIZONA DEPARTMENT OF ENvIRoNMENTAz. QUALITY 
DRINKING WATER INORGANIC CHEMICAL ANALYSIS REPORTING FORM 

*** Entry Point to the Distribution System (EDPS) Only *** 

PWS ID# 10-312 

(24 hr clock) lUO5f2Oll 8:OO 

Sample date Sample Time 

1 
Owner f Contact Fax Number 

Sample T)qe 

Sample Collection Point 
0 EPDS# 

Compliance Monitoring 

POE #5 

Sampling Site ID 

PWS Name: Sahwita Water Company 

Paul Martinez 
Owner f Contact Person Name 

(520) 399-1 105 
Owner f Contact Person Phone Number 

For MCL or Composite Level Exceedance 
Original Violation SpecimenNumber 

SampleType 
0 Confirmation 
0 ConknationcOmposite 

INORGANIC CHEMICAL ANALYSIS 
>>>To be completed by laboratory personnel<- 

Analysis MCL Reporting Contaminant Cont. Analysis Result Exceeds Exceeds 
Method LiIllit Name code Run Date MCL Trigger Limit 

E200.8 0.010 

2 

0.005 

0.1 

4.0 

0.002 

10 
1 
0.05 

0.006 

0.004 

0.2 

No MCL 

0.002 

No MCL 

0.005 Arsenic 1005 12/06/20 11 0.0077 0 
1 Barium 1010 

0.0025 Cadmium 1015 

0.05 Chromium 1020 

0.5 Fluoride 1025 

0.001 Mercury 1035 

2.5 Nitrate(asN) 1040 
0.25 Nhte (as N) 1041 
0.025 Selenium 1045 

0.003 Antimony 1074 

0.002 Beryllium 1075 

0.1 Cyanide 1024 

0.05 Nickel* 1036 

0.001 Thallium 1085 

10 sodim* 105.2 

0 
El 

0 

0 
0 
0 

0 
0 
0 

>>>>> ABORATORY INFORX-LTION e<cc 
To be completed by laboratory personnel 

LabID Number AZO066 
SpecimenNumber: llL0146-01(2I) 
Name: Turner Laboratones, Jnc. 
Printed Name and Phone Number of Lab Contact: Tem L. Garcia, Technical Director 
AutbDrizedSignature: sd&&& 
Date Public Water System Notified 
comments: 
All units must be reported in milligrams per liter (a) 
* Unregulated contaminants 
DWARZIN: Revised 8f2009 Page 1 of 1 

I 
i 

I 
I 
! 

I 

I 

i 
i 
I 
I 
I 
I I 

I 

i I 
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COMPANY NAME: SAHUARITA WATER COMPANY, LLC 
Name of System: ADEQ Public Water System Number: 10-312 

MONTH 

UTILITY SHUTOFFS / DISCONNECTS 

I Termination without Notice I Termination with Notice OTHER 

JANUARY 
R14-2-410.B R14-2-4 10.C 

0 25 0 
FEBRUARY 
MARCH 
APm 

0 28 0 
0 16 0 
0 16 0 

JUNE 
JULY 
AUGUST 

0 23 0 
0 26 0 
0 20 0 

NOVEMBER 
DECEMBER 

OTHER (description): 

0 8 0 
0 19 0 

13 

1 TOTALS * 252 0 



COMPANY NAME: SAHUARITA WATER COMPANY. LLC YEAR ENDING 12/31/2011 

PROPERTY TAXES 

Amount of actual property taxes paid during Calendar Year 201 1 was: $103395.28 

Attach to this annual report proof (e.g. property tax bills stamped “paid in full” or copies of cancelled checks for 
property tax payments) of any and all property taxes paid during the calendar year. 

If no property taxes paid, explain why. 

14 



VERIFICATION 
AND 

FOR THE YEARENDING 

VERIFICATION 

STATE OF 

I., THE UNDERSIGNED 

OF THE 
COM?ANYNAME 

MONTE DAY YEAR 

12 31 2011 1 

DO SAY T€€AT THIS ANNUAL UTILlTY PROPERTY TAX AND SALES TAX REPORT TO THE 
ARIZONA CORPORATION COMMISSION 

HAS BEEN PREPARED UNDER M Y  DIRECTION, FROM THE ORIGINAL BOOKS, 
PAPERS AND RECORDS OF SAID UTILITY, THAT I HAVE CARF,FULLY 
EXAMINED THE SAME,  AND DECLARE THE SAME TO BE A COMPLETE AND 
CORRECT STATEMENT OF BUSINESS ANI) AFFAIRS OF SAID UTILITY FOR THE 
PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY 
MATTER AND THING SET FORTH, TO THE BEST OF MY KNOWLEDGE, 
INFORMATION AND BELIEF. 

SWORN STATEMENT 

I HEREBY ATTEST TRAT ALL PROPERTY TAXES FOR SAID COMPANY ARE CURRENT 
AND PAID IN F U U .  

I HEREBY ATTEST THAT ALL SALES TAXES FOR SAID COMPANY ARE CURRENT AND 
PAIDINFULL. 

520-299-8766 
TELEPHONE NUMBER 

SUBSCRIBED AND SWORN TO BEFORE ME 

A NOTARY PUBLIC IN AND FOR THE COUNTY OF I cou~n w m. I 

SIGNATURE OF NUTARY PWYI: 

1 

15 
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COMPANY NAME SAHUARITA WATER COMPANY LLC YEAR ENDING 12/31/2011 

INCOME TAXES 

For this reporting period, provide the following: 

Federal Taxable Income Reported $605.802 
Estimated or Actual Federal Tax Liability 

State Taxable Income Reported 
Estimated or Actual State Tax Liability 

$73 1,428 

Amount of Grossed-Up ContributiondAdvances: 

Amount of ContributiondAdvances 
Amount of Gross-Up Tax Collected 
Total Grossed-Up Contributions/Advances 

Decision No. 55774 states, in part, that the utility will refund any excess gross-up funds collected at the close 
of the tax year when tax returns are completed. Pursuant to this Decision, if gross-up tax refunds are due to 
any Payer or if any gross-up tax refunds have already been made, attach the following idormation by Payer: 
name and amount of contributiodadvance, the amount of gross-up tax collected, the amount of refund due to 
each Payer, and the date the Utility expects to make or has made the refund to the Payer, 

CERTIFICATION 

The undersigned hereby certifies that the Utility has refunded to Payers all gross-up tax refunds reported in the 
prior year’s annual report. This certification is to be signed by the President or Chief Executive Officer, if a 
corporation; the managing general partner, if a partnership; the managing member, if a limited liability 
company or the sole proprietor, if a sole proprietorship. 

SIGNATUlRE DATE 

PRINTED NAME TITLE 

16 



VERIFICATION 

SWORN STATEMENT 
Intrastate Revenues Onlv 

AND R-Eo 

I 6 2012 
VERIFICATION 

STATE OF 
I, THE UNDERSIGNED 

OF THE 

DO SAY TElAT THIS ANNUAL UTILITY REPORT TO TEE ARIZONA CORPORATION COMMISSION 
MONTE DAY Y t A u  

FOR THE YEAR ENDING 12 31 2011 

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, 
PAPERS AND RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY EXAMINED 
THE SAME, AND DECLARE THE S A M E  TO BE A COMPLETE AND CORRECT 
STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR TIiE PERIOD 
COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY MATTER AND THING 
SET FORTH, TO TEE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF. 

SWORN STATEMENT 

IN ACCORDANCE WITH THE REQUIREMENT OF TITLE 40, ARTICLE 8, SECTION 40- 
401, ARIZONA REVISED STATUTES, IT IS HEREIN REPORTED THAT THE GROSS 
OPERATING REVENUE OF SAID UTILITY DERNED FROM ARIZONA INTRASTATE 
UTILITY OPERATIONS DURING CALENDAR YEAR 2011 WAS: 

- 
Arizona Intrastate Gross Operating Revenuesr Only ($) 

$ 3,222,007 

(TEE AMOUNT IN BOX ABOVE 
INCLUDES $ 268.663 
I N  SALES TAXES BILLED, OR COLLECTED) 

**REVEXWE REPORTED ON THIS PAGE MUST 
INCLUDE SALES TAXES BILLED OR 
COLLECTED. IF FOR ANY OTHER REASON, 
TEE REVENUE REPORTED ABOVE DOES NOT 
AGREE WITH TOTAL OPERATING REVENUES 
ELSEWHERF, REPORTED, ATTACH THOSE 
STATEMENTS THAT RECONCILE TEIE 
DIFFERENCE. @xpLAIN IN DETAIL) 

SUBSCRIBED AND SWORN TO BEFORE ME 

2, 
SIGNATURE OF OWNER OR OFFICIAL 

-p?&t4 I "  

5-2 0 J-9 7 - 87 6 6 
TeLmHoNENuMBGll 

A NOTARY PUBLIC IN AND FOR THE COUNTY OF 

17 



I, THE UNDERSIGNED 

OF THE 

- 

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, PAPERS AND 
RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY EXAMINED TEE SAME, AND DECLARE 
THE S A M E  TO BE A COMPLETE AND CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID 
UTILITY FOR THE PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY 
MATTER AND THING SET FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION AND 
BELIEF. 

NAME (OWNER on OPFICTAL) Marian Homiak 

COMPANYNAME Sahuarita Water Company, LLC 

TITLE Controller 

SWORN STATEMENT 

FORTHEYEARENDING 

M ACCORDANCE WFTR THE REQUIREMENTS OF TJTLE 40, ARTICLE 8, SECTION 40-401.01, 
ARIZONA REVISED STATUTES, IT IS HEREIN REPORTED THAT THE GROSS OPERATING 
REVENXE OF SAID UTILITY DERIVED FROM ARIZONA INTRASTATE UTILITY OPERATIONS 
RECEIVED FROM RESIDENTIAL CUSTOMERS DURING CALENDAR YEAR 2011 WAS: 

MONTH DAY YEAR 
12 31 2011 

ARIulNA W T A T E  GROSS OPERATlNG REVENUES 

$ 2308.167 

*RESIDENTIAL REVENUE REPORTED ON THIS PAGE 

SSGNA~OP(IWNBROROPPlClAL 
MUST INCLUDE SAL= TAXES BILLED. 

THE AMOUNT IN BOX AT LEFT 
INCLUDES S 184,183 
IN SALES TAXES BILLED, OR COLLECTED) 

NOTARY IOBLtC NAME 

A NOTARY PUBLIC IN AND FOR THE COUNTY OF 

SUBSCRIBED AND SWORN TO BEFORE ME 

SIGNATUREOFNOTABYPUBLIC 

18 



Appendix 66 F 33 

(Water Use Data Sheet for 
Thirteen Months Ending 

September 30,2012) 

Sahuarita Water Company 
Application - October 25,2012 

Docket No. W-03718-09-0359 



Appendix F 

1,000,000 
350,000 
1,200,000 

WATER USE DATA SHEET 

1 5561 1144 (W-18) 1,800 
1 55-611 142* (W-14) 1,350 
1 *Leased from Town of Sahuarita 

55-216840 (W-23) 1,800 
I 

INAME OF COMPANY -7Sahuarita Water Co., LLC I 

I I 
Other Water Sources in Gallons per Minute 

1 
~~~~~ 

(ADEQ Public Water System No. ___I__, 110-312 

GPM 0 
Fire Hydrants on System /Yes X No 
Total Water Pumped Last 13 Months (Gallons in Thousands) I 583,988 



66 33 Appendix G 
(Tariff) 

Sahuarita Water Company 
Application - October 25,2012 

Docket No. W-03718-09-0359 



SHEET NO. 
Sahuarita Water Company, LLC 

W-02808-12- 

VI. OFF-SITE FACILITIES HOOK-UP FEE: 

6.0 

Applicable To: In addition to the Meter Installation Charge and requirements for on-site facilities to be 
installed pursuant to approved main extension agreements, the following Off-Site Facilities Hook-Up 
Fee is applicable to all new service connections requiring a Main Extension Agreement or requests for 
service not requiring a main extension agreement located in the Company's Service Area. 

Purpose: To equitably apportion the costs of constructing Off-Site Facilities among all new service 
connections in the Company's Service Area. 

Definitions: 

"Applicant" means any party entering into an agreement with Company for the installation of water 
facilities to serve new service connections. 

"Company" means Sahuarita Water Company, LLC, and Arizona limited liability company. 

"Service Area" means that portion of the Company's Certificate of Convenience and Necessity water 
utility service area located generally in the Town of Sahuarita, Pima County, Arizona. 

"Main Extension Agreement" means any agreement whereby an applicant agrees to advance the costs 
of the installation of water facilities to Company to serve new service connections, or install water 
facilities to serve new service connections and transfer ownership of such water facilities to Company, 
which agreement shall require approval of the Arizona Corporation Commission. Same as "line 
extension agreement". 

"Off-Site Facilities" means wells, storage tanks and related appurtenances necessary for proper 
operation, including engineering and design costs. Off-Site Facilities may also include booster pumps, 
pressure tanks, transmission mains and related appurtenances necessary for proper operation, if these 
facilities are not for the exclusive use of the applicant and will benefit the entire system. 



SHEET NO. 
Sahuarita Water Company, LLC 

6.1 

OFF-SITE FACILITIES HOOK-UP FEE (continued): 

W-02808- 12- 

"Service connection" means and includes all service connections for single-family residential or other 
uses, regardless of meter size. 

I I 

Off-site Facilities Hook-UD Fee: Each new service connection shall pay the total Off-Site Facilities 
Hook-Up Fee derived from the following table: 

ISSUED 
Month Day Year ISSUED BY: 

Cortlandt Chalfant, President 
4549 East Fort Lowell Road 

Tucson, AZ 85712 

Decision No. 

OFF-SITE FACILITIES HOOK-UP FEE TABLE 

EFFECTIVE 
Month Day Year 

Meter Size 
518"X 3/4" 
314" 
1 
1 1 12" 
2" 
3 
4" 
6" or greater 

Total Fee 
$ 1,500.00 
$ 1,800.00 
$3,000.00 
$6,000.00 
$9,600.00 

$ 18,000.00 
$30,000.00 
$60,000.00 

Terms and Conditions: 

(A) Time of Payment: 
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Sahuarita Water Company, LLC 

W-02808- 12- 

construction of the water facilities to be installed by applicant pursuant to the main extension 
agreement. 

6.2 

2. 
required to enter into a Main Extension Agreement the Off-Site Facilities Hook-Up Fee shall 
be paid at the time the meter and service line installation fee is due and payable. 

Off-Site Facilities Hook-UD Fee Non-refundable: The amounts collected pursuant to the Off- 
Site Facilities Hook-Up Fee shall be non-rekndable advances in aid of construction. 

For those connecting to an existing main: In the event that the Applicant is not 

ISSUED 
Month Day Year ISSUED BY: 

Cortlandt Chalfant, President 
4549 East Fort Lowell Road 

Use of Hook-Up Fees Received: All finds collected as Off-Site Facilities Hook-Up Fees shall 
be deposited into a separate interest bearing trust account and used solely for the purposes of 
paying for the costs of Off-Site Facilities, including repayment of loans obtained for the 
installation of Off-Site Facilities. The Company shall record amounts collected under the 
tariff as CIAC; however, such amounts shall not be deducted from rate base until such 
amounts have been expended for plant. 

EFFECTIVE 
Month Day Year 

DisDosition of Excess Funds: After all necessary Off-Site Facilities are constructed utilizing 
funds collected pursuant to the Off-Site Facilities Hook-Up Fee or the Off-Site Facilities 
Hook-Up Fee has been terminated by order of the Arizona Corporation Commission 
(Commission), any funds remaining in the trust account shall be refhded. The manner of the 
rehnd shall be determined by the Commission at the time a refbnd becomes necessary. 

Fire Flow Reauirements: In the event the applicant for service has fire flow requirements that 
require additional facilities beyond those facilities whose costs were included in the Off-Site 
Facilities Hook-Up Fee and which are contemplated to be constructed using the proceeds of 
the Off-Site Facilities Hook-Up Fee, the Company may require the applicant to install such 
additional facilities as are required to meet those additional fire flow requirements, as a non- 
refundable contribution, in addition to the Off-Site Facilities Hook-Up Fee. 

Tucson, AZ 85712 

Decision No. 



EXHIBIT SWC-5 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

I 23 

24 

25 

i 26 

27 

28 
t 

COMMISSIONERS 

30B STUMP - Chairman 
3ARY PIERCE 
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SUSAN BITTER SMITH 

[N THE MATTER OF THE APPLICATION OF 
SAHUARITA WATER COMPANY, L.L.C., 
FOR A RATE INCREASE. 

DOCKET NO. W-03718A-09-0359 

NOTICE OF FILING 
SETTLEMENT AGREEMENT 

RE: HOOK-UP FEES 

The Utilities Division (“Staff ’) of the Arizona Corporation Commission (“Commission”), on 

lehalf of the Parties to the Settlement Agreement hereby files a fully executed copy of the Agreement 

;hat settles the issue regarding Sahuarita Water Company L.L.C.’s Hook-Up Fees. 

RESPECTFULLY SUBMITTED this 29’ day of May , 3 1 3 .  

Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
(602) 542-3402 

3riginal and thirteen (13) copies 
D f  thsforegoing filed this 

29 day of May ,2013, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Copy of the foregoing mailed this 
29* day of May ,2013, to: 

Lawrence V. Robertson, Jr. 
Attorney at Law 
P.O. Box 1448 
rubac, Arizona 85646 

Arizona Corporation Commission 
DOCKETED 

MAY 8 8 2813 



SETTLEMENT AGlRlEEMlENT 

The purpose of this Settlement Agreement (“Agreement“) is to settle the isslle regarding 
modification of Sahuarita Water Company L.C.C.’s (“SWC”) Hook Up Fees (‘WUF”) originally 
established in Decision No. 62032, Docket No. W-02808A-99-0143, Sale of assets & tramfa of 
CC&N from Interchange Water Company, Inc. to Rancho Sahuarita Water Company L.L.C. (the 
“Docket” or “Rate Case”). This Agreement is entered into by SWC and Arizona Corporation 
Commission Utilities Division (“Staff‘), the only two parties to this Docket (a “Party”, or 
collectively, the “Parties”). 

Terms And Conditions 

In consideration of the promises and agreements contained herein, the P d e s  agree that 
each of the following numbered sections and subsections comprise the Parties’ Agreement. 

1. 

1.1 

1.2 

1.3 

1.4 

1.5 

1.6 

1.7 

Recitals 

On October 31,2012, SWC filed with the Commission a Motion Pursuant to A.RS. $40- 
252 for an Order Altering and Amending Decision No. 62032 (and, if Necessary, 
DecisionNo. 72177) in Docket No. W-02808A-99-0143 and W-03718A-99-0143. 

On February 11, 2013, at an Open Meeting, The Arizona Corporation Commission 
(“Commission”) voted pursuant to A.R.S. $40-252 to reopen Decision No. 72177 and 
Decision No. 62032 in order to consider the request of SWC to modify its HUF. 

The Commission directed the Hearing Division to conduct a Procedural Conference in 
order to discuss procedures that would allow for the request to be processed and brought 
for a Commission decision. 

No other entity filed to intervene. 

A Procedural Order was issued on March 13,2013, scheduling a Procedural Conference. 
on March 26, 2013 for the purpose of discussing a procedure for considering SWC’s 
request to modify its HUF. 

On March 20,2013, in a joint telepho&c conference with the Administrative Law Judge 
(“ALJ”), counsel for the Company and Staff requested that the Mar& 26, 2013, 
Procedural Conference be continued approximately 60 days in order to allow the parties 
to engage in settlement discussion. 

- 

This Agreement is a result of the Parties’ good faith efforts to settle the issue regarding 
the modification of SWC’s HUF. 

1 
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1.8 

1.9 

2. 

. 2.1 

2.2 

3. 

3.1 

3.2 

The Parties agree and represent ’on their belief that the terms and conditions of this 
Agreement will serve the public interest by providing a just and reasonable resolution of 
SWC’s request to modify its HUF. The adoption of this Agreement will further serve the 
public interest-by allowing all parties to obtain greater certainty q d  avoid the expense, 
delay, and risk associated with continued prolracted litigation. 

As fixther reflected in this Agreement, the Parties acknowledge that under Arizona law 
the Commission has plenary authority over the determination of fair value and setting of 
rates. . .  

Resolution of HZTF Modification Issue 

In order to reach a hll settlement, the Parties have agreed that SWC’s HUF be approved 
as set forth in the tariff attached as Exhibit A to this Agreement. 

In the event that at some future date Staff determines the continued use of the HUF would 
have a negative effect on SWC‘s capital structure Staff may seek to m o m  or eliminate 
the HUF in SWC’s next rate case. 

Commission Approval 

The Parties acknowledge and agree that the determination of SWC’s fair value rate base, 
and establishment of just and reasonable rates thereon, requires Commission approval, 
and that the Commission will independently consider and evaluate the terms of this 
Agreement. With respect to appr0.va.l of this Agreement, the Parties agree as follows: 

To support and defend the Agreement by sling testimony as may be required by 
the Administrative Law Judge, appearing at any and all hearings, open meetings 
or other proceedings in the Docket related to the Agreement, and taking any and 
all other steps reasonably necessary to obtain Commission adoption of the 
material terms of the Agreement, including, but not limited to, eliciting support 
from its constituents. 

To waive all rights to appeal a Commission decision, provided the Commission 
adopts the material terms of this Agreement. 

A final, non-appealable Commission order adapting the material terms of this 
Agreement shall constitute Commission approval of the Agrement for purposes 
of the Agreement. 

Consistent with any order of the Commission, but not less than fifteen days after 
the Commission issues an order in this matter, SWC shall file a compliance tariff 
for Staff review and approval. Such compliance tariffs, hswever, will become 
effective upon the effective date of the Commission’s Order in this proceeding. 

The Parties further agree that in the event the Commission fails to issue an order adopting 
all material terms of this.Agreement or modifies or adds material terms to this 
Agreement, any or all of the Parties may withdraw fiom this Agreement, and such Party 

2 
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or Parties may pursue their respective remedies at law without prejudice. For the 
purposes of this Agreement, whether a term is material shall be left to the discretion of 
the Party choosing to withdraw fiom the Agreement. The Parties agree that this 
Agreement will not have any binding force or effect until its material terms are adopted 
as an order of the Commission. 

4. Miscellaneous Provisions 

4.1 With respect to the Parties’ Agreement as set forth herein, the Parties M e r  agree to the 
following general terms and conditions of their agreement to settle their drspute(s) 
regarding the Company’s request to modify its HUF: 

That each person whose signature appears below is fully authorized and 
empowered to execute this Agreement. 

That each Party is represented by competent legal counsel and that they 
understand all of the terms of this Agreement, that it has had an opportunity to 
participate in the drafting of this Agreement and fully review this Agreement with 
its counsel before signing, and that it executes this Agreement with full 
knowledge of the terms of the Agreement. 

Nothing in this Agreement shall be construed as an admission by any of the 
Parties that any of the positions taken by any Party in this proceeding is 
unreasonable or unlawful. In addition, acceptance of this Agreement by any of 
the Parties is without prejudice to any position taken by any party in these 
proceedings. 

This Agreement represents the Parties’ mutual desire to compromise and settle in 
good faith all disputed issues regarding SWC’s request to m o m  its HUF in a 
manner consistent with the public interest. The terms and provisions of this 
Agreement apply solely to and are binding only in the context of the 
circumstances and those purposes. None of the positions taken in this Agreement 
by any of the Parties may be referred to, cited, or relied upon as precedent in any 
proceeding before the Commission, any other regulatory agency, or any court for 
any purpose except in furtherance of this Agreement. 

All negotiations relating to this Agreement are privileged and confidential. No 
Party is bound by any position asserted in negotiations, except as expressly stated 
in this Agreement. The Parties expressly agree that evidence of conduct or 
statements made in the course of negotiating this Agreement shall not be offered 
and are not admissible before this Commission, any other regulatory agency, or 
any court. 

Each of the terms and conditions of the Agreement is in consideration and support 
of a i l  other terms. Accordingly, the terms are not severable except upon express 
consent of the Parties. 

3 



(g) This Agreement may be executed in counterparts. This Agreement also may be 
executed electronically or by facsimile. + 20130 Executedthis Zgk day of 

4 



SAHUARITA WATER COMPANY, L.L.C. 

Its: Vick-President of Sharpe & Associates, hc., 
Manager of Sahuarita Water Company, LLC 

5 
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ARIZONA CORPORATION COMMISSION 
UTILITIES DIVISION S 

By: 

Its: 

6 
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TARIFF SCHEDULE 

UTILITY: Sahuarita Water Company, L.L.C. 
DOCKET NO. W-03718A-09-0359 EFFECTIVE DATE: 

DECISION NO. 

OFF-SITE HOOK-UP FEE (WATER) 

I. 

The purpose of the off-site hook-up fees payable to Sahuarita Water Comwny, L.L.C. (‘the 
Company7’) pursuant to this tariff is to equitably apportion the costs of constructing additional 
off-site facilities necessary to provide water production, delivery, storage and pressure among all. 
new service connections. These charges are applicable to all new service connections established 
after the effective date of this tariff undertaken via Main Extension Agreements or requests for 
service not requiring a Main Extension Agreement. The charges are one-time charges and are 
payable as a condition to Company’s establishment of service, as more particularly provided below. 

11. 

Unless the context otherwise requires, the definitions set forth in R-14-2-401 of the Arizona 
Corporation Commission’s (“Commission”) rules and regulations governing water utilities shall 
apply in interpreting this tariff schedule. 

“Applicant” means any party entering into an agreement with Company for the installation of 
water facilities to serve new service connections, and may include Developers andor Builders of 
new residential subdivisions andor commercial and industrial properties. 

“Company” means Sahuarita Water Commny, L.L.C. 

“Main Extension Agreement” means any agreement whereby an Applicant agrees to advance the 
costs of the installation of water facilities necessary to the Company to serve new service 
connections within a development, or installs such water facilities necessary to serve new service 
connections and transfer ownership of such water facilities to the Company, which agreement 
shall require the approval of the Commission pursuant to A.A.C. R-14-2-406, and shall have the 
same meaning as “Water Facilities Agreement” or “Line Extension Agreement.” 

“Off-site Facilities” means wells, storage tanks and related appurtenances necessary for proper 
operation, including engineering and design costs. Offsite facilities may also include booster 
pumps, pressure tanks, transmission mains and related appurtenances necessary for proper 
operation if these facilities are not for the exclusive use of the applicant and will benefit the 
entire water system. 

“Service Connection” means and includes all service connections for single-family residential, 
commercial, industrial or other uses, regardless of meter size. 

Revised: 10-26-1 1 
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Meter Size Size Factor 
5/8” x 3/4 “ 1 

3/4” 1.5 
1 ” 2.5 

1-1/2 ‘L 5 
2” 8 
3 ” 16 
4, 25 

III. 

Total Fee 
$1,000 
$1,500 
$2,500 
$5,000 
$8,000 
$16,000 
$25,000 

For each new service connection, the Company shall collect 8n off-site hook-up fee derived fiom 
the following table: 

OFF-SITE HOOK-UP FEE TABLE I 

IV. 

(A)  the^ off-site hook-up fee may be 
assessed only once per parcel, service connection, or lot within a subdivision (similar to meter 
and service line installation charge). 

Assessment of One Time Off-Site Hook-up Fee: 

(B) 
items of off-site facilities or for repayment of loans obtained to fund the cost of installation of 
off-site facilities. Off-site hook-up fees shall not be used to cover repairs, maintenance, or 
operational costs. 

Use of Off-Site Hook-up Fee: Off-site hook-up fees may only be used to pay for capital 

(C) Time of Pavment: 

1) For those reauiring a Main Extension Agreement: In the event that the Applicant is 
required to enter into a Main Extension Agreement, whereby the Applicant agrees to 
advance the costs of installing mains, valves, fittings, hydrants and other on-site 
improvements or construct such improvements in order to extend service in accordance 
with R-14-2-406(B), payment of the hook-up fees required hereunder shall be made by 
the Applicant no later than 15 calendar days after receipt of notification from the 
Company that the Utilities Division of the Arizona Corporation Commission has 
approved the Main Extension Agreement in accordance with R- 14-2-406(~). 

2) For those connecting to an existing main: In the event that the Applicant is not required 
to enter into a Main Extension Agreement, the hook-up fee charges hereunder shall be 
due and payable at the time the meter and service line installation fee is due and payable. 

Revised: 10-26-1 1 



Page 3 of 4 

@) Off-Site Facilities Construction BY Developer: Company and Applicant may agree to 
construction of off-site facilities necessary to serve a partidar development by Applicant, 
which facilities are then conveyed to Company. In that event, Company shall credit the total 
cost of such off-site facilities as an offset to off-site hook-up fees due under this Tariff. If the 
total cost of the off-site facilities constructed by Applicant and eonveyed to Company is less than 
the applicable off-site hook-up fees under this Tariff, Applicant shall pay the remaining amount 
of off-site hook-up fees owed hereunder. If the total cost of the off-site facilities contributed by 
Applicant and conveyed to Company is more than the applicable off-site hook-up fees under this 
Tariff, Applicant shall be refunded the difference upon acceptance of the off-site facilities by the 
Company. 

(E) Failure to Pay Charges; Delinauent Payments: The Company will not be obligated to 
make an advance commitment to provide or to actually provide water service to any Applicant in 
the event that the Applicant has not paid in full all charges haeunder. Under no circumstances 
will the Company set a meter or otherwise allow service to be established if the entire amount of 
any payment due hereunder has not been paid. 

(F) Large Subdivision and/or Development Proiects: In the event that the Applicant is 
engaged in the development of a residential subdivision and/or development containing more 
than 150 lots, the Company may, in its discretion, agree to payment of off-site hook-up fees in 
installments. Such installments may be based on the residential subdivision andor 
development’s phasing, and should attempt to equitably apportion the payment of charges 
hereunder based on the Applicant’s construction schedule and water service requirements. In the 
alternative, the Applicant shall post an irrevocable letter of credit in favor of the Company in a 
commercially reasonable form, which may be drawn by the Company consistent with the actual 
or planned construction and hook up schedule for the subdivision and/or development. 

(G) Off-Site Hook-UD Fees Non-refhdable: The amounts collected by the Company as hook- 
up fees pursuant to the off-site hook-up fee tariff shall be non-refundable contributions in aid of 
construction. The Company shall record amounts collected under the tariff as CIAC; however, 
such amounts shall not be deducted fiom rate base until such amounts have been expended for 
plant. 

(H) Use of Off-Site Hook-UP Fees Received: All funds collected by the Company as off-site 
hook-up fees shall be deposited into a separate interest bearing bank account and used solely for 
the purposes of paying for the costs of installation of off-site facilities, including repayment of 
loans obtained for the installation of off-site facilities that will benefit the entire water system. 

(I) Off-Site Hook-uD Fee in Addition to On-site Facilities: The off-site hook-up fee shall be 
in addition to any costs associated with the construction of on-site facilities under a Main 
Extension Agreement. 

(4 Disposition of Excess Funds: After all necessary aad desirable off-site facilities are 
constructed utilizing funds collected pursuant to the off-site hook-up fees, or if the off-site hook- 
up fee has been terminated by order of the Arizona Corporation Commission, any funds 
remaining in the bank account shall be rehded.  The manner of the refund shall be determined 
by the Commission at the time a refund becomes necessary. 

Revised: 10-26- 1 1 
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(K) Fire Flow Recwirements: In the event the Applicant for service has fire flow requirements 
that require additional facilities beyond those facilities whose costs were included in the off-site 
hook-up fee, and which are contemplated to be constructed using the proceeds of the off-site 
hook-up Fee, the Company may require the Applicant to install such additional facilities as are 
required to meet those additional fire flow requirements, as a.non-refundable contribution, in 
addition to the off-site hook-up fee. 

(L) Status Rewrtinr! Reauirements to the Commission: The Company shall submit a calendar 
year Off-Site Hook-Up Fee status report each January 3 1 st to Docket Control for the prior twelve 
(1 2) month period, beginning J a n w  3 1.20 1 5, until the hook-up fee tariff is no longer in effect. 
This status report shall contain a list of all customers that havepaid the hook-up fee tariff, the 
amount each has paid, the physical locatiodaddress of the property in respect of which such fee 
was paid, the amount of money spent from the account, the amount of interest earned on the 
funds within the tariff account, and a list of all facilities that have been installed with the tariff 
funds during the 12 month period. 

Revised 10-26-1 1 
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Exhibit SWC-6 

Meter Size 

Sahurarita Water Company, L.L.C. 
Existing and Proposed HUFs 

Settlement Settlement 
Current Fee Increase Fee 

I 5/8”x%” I $350 I $650 I $1.000 I 
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